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Corporate Mission
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To broadly contribute to society through value creation based
on innovative research and development activities for the

betterment of healthcare and fuller lives of people worldwide

Management Mission
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OTo contribute to healthcare and people’s well-being based
upon the principles of patient-oriented management and
innovative research

OTo continuously strive to maximize corporate value through
constant business development and to fulfill sharcholder
expectations

OTo create an environment in which employees can fulfill their
potential and increase their creativity

OTo maintain the trust of society and to contribute to the

realization of a better global environment
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“Green Prism”, the symbol of Dainippon Sumitomo Pharma
Co., Ltd., is a motif in the design of the “Sun” — expressing a lively
sense of energy, moving on toward tomorrow; “Light” — to convey
the potential and hope of the future; and “Flower” — engendering
the joyous and liberated sensation of basking in good health.

A design crafted to embody preeminent research and
development powers, a thorough support system, the spirit of
challenge, and the other stances of Dainippon Sumitomo
Pharma — a company bent on supplying all people with the
strength to push on toward an even brighter tomorrow.

The symbol color of “DSP Green” plays on the hue of fresh
young leaves and other images of healthy and energetic moods,
and signs of what the future holds.

Emanating from the symbol, furthermore, is the image of a
network, steadily spreading out into the world.

Corporate Slogan
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Healthy bodies, healthy lives
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This document is not a disclosure document under the Securities and Exchange
Law. Accordingly, neither accuracy nor completeness of the information
contained herein is guaranteed. Forecasts and other information provided in this
document are based on the information available at the time of announcement of
the financial results for the fiscal year to March 2007 (as of May 10, 2007) and
actual results may differ materially from the forecasts herein due to various
factors. Therefore, you are advised to refrain from making investment decisions
based solely on this document. The Company shall not be liable for any damage

resulting from the use of this document.
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Corporate Profile (s of March 31, 2007)

e M KEAEREESRIIRAT
Name : Dainippon Sumitomo Pharma Co., Ltd.

& # H B:2005%F (Fag17%) 10B1H
Date of Merger : October 1, 2005

8 F & 224FEH
Capitalization  : 22.4 billion yen

K & F @ X R B (KREHRRE)

Representatives : Yasuo Okamoto, Chairman

B R fEXRER (KREFERAER)
Kenjiro Miyatake, President

£ B #8244834A (5B, MRE : 1,470AN)
Employees : 4,834 (non-consolidated; including 1,470 MRs)

F E W =R CRERMAHRX)
Key Facilities : Headquarters (Chuo-ku, Osaka)

SRR (BRREBHIRX)
Tokyo Office (Chuo-ku, Tokyo)

KBrfeattry— (KERMESEX)
Osaka Center (Fukushima-ku, Osaka)

225

22 Branches

AT (5. &AM, FEEH. Ko
4 Plants (Suzuka, Ibaraki, Niithama, Oita)

2MgErT (BRE. KBR)

2 Research Laboratories (Suita, Osaka)
Ypmt>y— (AT, M)

2 Distribution Center (Kazo, Kobe)

£ B W 5| Fi FR. KB, REEOE S
Stock Exchanges : The Ist Sections of Tokyo, Osaka, Nagoya

Listings

R B B BF3RAHM

Fiscal Year : April 1 to March 31
BE B & AN pocHEEREA
Independent : KPMG AZUSA & Co.
Public

Accountants

BEIHFS () KAMNEEESMBC, EDHEOD—F « 7V
Lead Managers : (Main) Daiwa Securities SMBC Co. Ltd. (Sub) Nikko Cordial Securities Inc.

FIEWEIRIT  =HERIRIT. =FRRUFJIRIT
Main Banks : Sumitomo Mitsui Banking Corporation, The Bank of Tokyo-Mitsubishi UF], Ltd.

BESRREA | (ERERT
Transfer Agent : The Sumitomo Trust & Banking Co., Ltd.
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Businesses

EE8E

Manufacturing and sales of
pharmaceuticals

@Z Dt

Other businesses

- PRIV A IV RAEE
(RIEA - BER - KEREBDIRGE)
Animal health business

(Sales of products for pet, livestock and
marine use.)

+ J—RE&ARYPUF 1 -
JOY Y VEE

Tt

55 EEMER (2007E385)
Composition of Sales (March 31, 2007)

Other products T

EER

Pharmaceuticals

(ZHERE. SAREL BTt EERNYEEDMRTT)

Food & Speciality products business

(Sales of polysaccharides, seasoning, electronic storage materials, pharmaceutical additives, etc.)

- SRS MU—=TJOF I VEE

(BREDERRZITE. AR a0 - fot)

Laboratory products business

(Development and sales of diagnostic agents, research reagents and devices for use in laboratories.)

XOMShU—TJOY T VEEF2007F48 1 HZH > THH 100%FEH TH D

DST7 —=XI\NA A X T4 NIV A (CEHERICEB LT UTco

% As of April 1, 2007, the entire laboratory products business was transferred to DS Pharma Biomedical Co., Ltd., a

wholy owned subsidiary of the Company.

Management Iargets

ME1FZEHE Financial Performance Targets

(&M hundred millions of yen)

2006HE3FMER _ 2010F3AMEE
(BaEHE) 200753AH=EE (07%2ANKE)
Fiscal years ended March 31, 2006 March 31, 2007 March 31, 2010 (Targets)
(simple aggregate) (announced in February 2007)
TS 3,182* 2,612 2,950
..... o~
N EEmEXR
Sales of Pharmaceuticals 1,990 2,063 2,330
SR 447 456 500
perating income
MREERE
R&D expenditure 418 409 550
=IABERIER 253 226 300

Net income

* P RYMRZESOHF. PRyb@mEld YIOSARRPEPEIISUY YR BBRERI[T>2a7 - U v RSDA )V RAREFEDHF 27D

2. 2B AREHE

[BRTUVIEETT,

* This figure includes Abbott products. Abbott products include the macrolide antibiotic KLARICID®, the enteral nutrition product ENSURE LIQUID®, the humanized
monoclonal antibody for prevention of respiratory syncytial virus (RSV) infection SYNAGIS®, and the general inhalation anesthetic SEVOFRANE®.
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Board of Directors and Executive Officers (s of March 31, 2007)

SR Tide K% Name
KRN RER 72 FEBE Ghrosrsd)
Representative Director, Chairman Yasuo Okamoto
RKEREHRLER HRIUTRE SEEXER @erHratas)
Representative Director, President and Kenjiro Miyatake
Chief Executive Officer (CEO)
BfE BIHRHITRE BEE & Glrozw
Member, Board of Directors, Senior Vice President Hisashi Fujita
R BItRBUTRE ARFE—ER E05FALE25)
Member, Board of Directors, Senior Vice President Kenichiro Kimura
e SHEPTRE ZH 1Fit ersed)
Member, Board of Directors, Vice President Masayo Tada
R BFTERE MAE L Grocnvd)
Member, Board of Directors, Senior Executive Officer Fujio Okamoto
IR MITIRE INEF FE£— GoFLLs)
Member, Board of Directors, Executive Officer Keiichi Ono
BN BITRE ZH Tth @ureo
Member, Board of Directors, Executive Officer Tetsuya Oida
R $iTRE B ifE— GovzEesus)
Member, Board of Directors, Executive Officer Yuichi Yokoyama

R MUTIRE

Member, Board of Directors, Executive Officer

EEESTR BA SHE (FELsesdon)
Full-Time Corporate Auditor Fuminori Hashimoto

EEER mft BER (cLosirekl)
Full-Time Corporate Auditor Tadayoshi Nishimura

EE% GEREE) BH E¥E LuLasoz)
Corporate Auditor Michihiro Ishii

ESER (GEREh) FIH Z2 GoLrhpx)
Corporate Auditor Takayuki Usui

ESESR (FEEED) BA BT eoxclo)
Corporate Auditor Toshiyuki Aoki

BUTIRE mkE B (ziihHmEs)
Executive Officer Akira Takegami

Sk Rrtd=] KEF JIE— @FoLwals)
Executive Officer Junichi Mizuno

wiTRE O & owsosn
Executive Officer Hiroshi Noguchi

HITIRE 3 Fth @rLoTe)
Executive Officer Hideya Hayashi

HITIRE =1 BE @LsLae)
Executive Officer Shinsaku Mishio

BIRE AR B 35
Executive Officer Yutaka Takeuchi

BTRE SK & (LaTosL)
Executive Officer Hiroshi Shimizu

HiTRE OE /B (3P IL)
Executive Officer Yasuji Furutani

WITRE HEE BX orzes)
Executive Officer Masao Noto

wiT1R8 A (E&E (coross)
Executive Officer Nobuo Takeda
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Co1pomte Governance

Hitd. O—Rb—b - ANFURD#EbZE. HEZEUHET
DAT—IRIVI—DEEICIHA . EERMBEZRHTAICHEALTL
{JeHDREEFEETHLUTBDET,

RE, BHOEBRREIEERRESHZRALTHEOET, &
fo. BITREHEZBAL. BEDEEEWITONE. HERODEE
WOCEBPTREDOHRILZED D T EICKD. BREDBHNA
E— RHHREDERRZH>THO, SHEHI—RU—b - AN
FUADFTRZEELTCEVNDET,

FERIEFHASHE. SHBREN—ADL0.46%ZE T dHR=
HTHDOFIH. BEEHZETD L COEGRRELERRHLD SD
FREHDFEBA. Foo BN SORENMROFELTTRE
DHEMZROTCHDET, THIC. BRMHEAHHTHEDRE
DEFHZEET DEDHERDESNTED. HEHEHDBSD—TED
MHATHAERENTVD ERBLTHEDFRT,

SHORRRE. REIB1EM EFREEL. BiRaRNEOH
Rz, WRESEHR0REEEEROADHERE LU TCHDHRT.

Fle. BHTIEFHEOETREDCHDBEMEREE LT, BER
BERELCHOET, BEREG. RENMROBZZZST 138D
HITREDHER CRAIA2EL EFRELTHD . BfREDRE U
EBARTGHICEDE. BRELOEZLERZERLCVET ., Fc
EFPITIORD RUEBITICOD D OEEREOHEZENE L
T, MTREI19BIER I OPTRERZRELTCHD. RAIA]
B ERELTEDET,

EERRE. AAEERIVEZTORDEERRTHER U TCVR
9, EAEERE. RABIELEFEEL. EEICHITOERSER
[CDWTC. ZDH@EEREZITV. FICEUER A HSRIADERIE
BEBITOTCHDFT, SHOICEERIFEMREDM. BFERES
DEBLFRFHICHFTE L. EFATEOEEES LUEREZRDIC
BENICEELUCEDERT, BH. BEAERICEIERRAY v IZEE
LTHBDET,

PIERHEH (CDEX L CIE. AR RHIERTRAICEDE,
POEBIEHIS AT LBEDERTGHZRE L. HHZEHISdEED
[C. ZDFRZHO>THDEFT,

Dainippon Sumitomo Pharma (DSP) recognizes that strengthening corporate
governance is a key managerial issue in terms of ensuring sustained growth in
enterprise value, which is one of the corporate missions entrusted to
management by sharcholders as well as other stakeholders in the business.

The organizational structure of DSP currently follows the corporate
auditor model. With the introduction of an executive officer system, DSP
aims to separate management oversight and operational execution in a way that
promotes the delegation of authority while clarifying lines of operational
responsibility, thereby realizing a faster and more transparent decision-making
process. DSP views this as an initial step in an ongoing program to improve the
quality of corporate governance.

With a 50.46% share of voting rights, Sumitomo Chemical Co., Ltd. is the
parent company of DSP. However, DSP is not subject to any restraints in
terms of parent company approval for operational activities. The
management of DSP is also independent of the parent company since no
directors of Sumitomo Chemical sit on the Board of Directors. Relations
between DSP and Sumitomo Chemical are based on respect for the
autonomy of DSP in operational matters and the recognition that the parent
company accords DSP a certain degree of independence.

As a rule, the Board of Directors meets at least once a month. The chairman of
DSP presides over these meetings, which are currently attended by a total of ten
directors and five corporate auditors.

DSP has established the Management Committee as a consultative body to assist
the president of DSP in making decisions. The Management Committee is
currently composed of 13 executive officers, including nine directors. As a rule, it
convenes at least twice a month. The committee deliberates on important
business matters, guided by the basic policies that have been provided by the
Board of Directors. As an additional measure to ensure that top managers are fully
aware of the operational status of the business and related important matters,
DSP has also instituted the Executive Committee, a meeting of all 19 executive
officers that, as a rule, convenes at least once a month.

The Board of Auditors is composed of five corporate auditors, of whom three are
external auditors. As a rule, the Board of Auditors meets at least once a month to
discuss and decide important audit-related matters. These meetings also serve as a
means of previewing agenda items for meetings of the Board of Directors.
Besides Board meetings, corporate auditors also attend all other key business
meetings, including those of the Management Committee. This enables the
corporate auditors to adopt a proactive internal auditing stance, focusing in
particular on the legal and regulatory compliance of operational execution as
well as its efficiency. Corporate auditors also have access to a dedicated internal team
of staff to assist them in their duties.

DSP has formulated basic policies to guide the construction of internal
control systems, based on the stipulations of Company Law and the regulations
pertaining to its enforcement. DSP has established internal control systems and is
implementing measures to improve their quality.

HERD

General Shareholders Meeting
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Profiles of Major Products / 3-Year Sales Trend of Major Products

1. FZAEFR e e=0) 4 Major Products (including exports)

ZLOIY

— g R AVILBFLAOIEY (2.5mg. 5mg)

i B4 — (BAR)

3 5 38’ CaiEingl

ZHEE - IR - SINEE. FROVE

H H:1993%F12H

L2 R BREDRLEET. HHEECHENTVD,
FRRRRABERN S MDD,

ot

AMLODIN®

Generic name: amlodipine besilate (2.5 mg, 5 mg)

Origin: Pfizer (licensed product)

Therapeutic indication: Long-acting calcium antagonist

Efficacy: Hypertension, angina pectoris

Launch: December 1993

Feature: Strong, sustained lowering of blood pressure; clinical claims
supported by data from multiple large-scale trials

(B2 hundred millions of yen)

7LOJVELES
Sales of AMLODIN®
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200543FH 20064388 2007438H 2008F3RH7E
Fiscal years ended  March 31,2005  March 31,2006  March 31,2007  March 31, 2008

(Forecast)
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— M RB:UIVEBEYTIUR (2.5mg. bme. &)

s} BBt

o o 58 O H LS EEA T EY

ZHEE - IR IBUBRICHE D IBLSER B8 (F. 2D - 1Eh)

H:1998% 104

R HRTYHTORRWEO N VE-HT.?2 I
A b KFEMEEGREIRDIGRNO0BFEL B [CHERK
Njce

ot

£
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GASMOTIN®

Generic name: mosapride citrate (2.5 mg, 5 mg, powder)

Origin: Developed in-house

Therapeutic indication: Gastroprokinetic

Efficacy: Digestive organ symptoms associated with chronic gastritis
(heartburn, nausea, vomiting)

Launch: October 1998

Feature: The world’s first selective serotonin SHT+ agonist; new results
from a major clinical trial were announced in April 2006

(B4 hundred millions of yen)

HRAEFVFELS
Sales of GASMOTIN®

240

180

120

60

226

0
20054381 2006438H 2007F38H 2008FE3RHTE
Fiscal years ended  March 31,2005  March 31,2006  March 31,2007  March 31, 2008

(Forecast)

(EEEFREBEFET, UNR— NERRED (All sales figures include rebates.)
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— & RB:UYTOXN PILT7TURX (Bug)
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PRORENAL®

Generic name: limaprost alfadex (5 pg)

Origin: Co-developed with Ono Pharmaceutical

Therapeutic indication: Oral prostaglandin E: derivative

Efficacy: Improves (1) various ischemic symptoms associated with
thromboangiitis obliterans, such as ulceration, pain and
frigidity, and (2) locomotive function and subjective

symptoms (such as lower back pain and numbness in the

BROBITEEHDHE lower extremities) associated with acquired lumbar spinal
% 3= H: 198848 canal stenosis
B R ESSHERRECE-@LERONRA, BE i 8 e
EDBITEERENIEECBNEEZ SNTND. eature: The only drug indicated in Japan or lumbar spinal cana
stenosis, a condition from which a large number of untreated
seniors are believed to suffer
Javr—)LiLE
(B8 hundred millions of yen) Sales of PRORENAL®
200
150 160
138
100 126
50
200543/ 20064388 20074388 2008F3RHFE
Fiscal years ended March 31,2005 March 31,2006 March 31,2007  March 31, 2008
(Forecast)
AONY MEROPEN®

— & B AORRLZKINY (0.258. 0.58)

i BBt

98 NI\ RRLAFIEYBERE

ShEE - R - IS LRME - IS LBUEICKDHREEN &
DETERRGYE

B : 1995494

5] R R TUH TOEBIDH)V AR AREYE.

HAZZSOHI0NETY T N0 EEEFLT

Generic name: meropenem trihydrate (0.25 g, 0.5 g)

Origin: Developed in-house

Therapeutic indication: Carbapenem antibiotic

Efficacy: Secondary infections caused by Gram-positive or Gram-
negative bacteria

Launch: September 1995

Feature: The world’s first non-combination broad-spectrum
carbapenem antibiotic; it boasts a leading market share in

Japan and about 30 other countries

XONVELES
Sales of MEROPEN®

L/ \ é o
(B8~ hundred millions of yen)
400
300

304
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200
100
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0
2005F3A8 20064388 20074388 2008F38HFE
Fiscal years ended  March 31,2005  March 31,2006  March 31,2007  March 31, 2008

(Forecast)

(EEEFREBEFET, UNR— NERRED (All sales figures include rebates.)




2. FBEARGUNDEEZERM Other Major Products

(BN : B, UA— NMZEBRET hundred millions of yen, Including rebates)

20054384 200638 200743H4 2008F3HHET18
Fiscal years ended  March 31, 2005 March 31, 2006 March 31, 2007 March 31, 2008 (Forecast)
TIKRT)V EBASTEL® 103 113 114 110
A=7x0OY  SUMIFERON® 66 60 64 69
Fa2/)—)b QVAR™ 30 42 48 56
J02Y12 b GROWJECT® 56 49 48 52
RIX DOPS® 50 47 45 41
21)=2-0Y  GLIMICRON® 50 47 44 43
FHXY b TAGAMET® 54 46 39 36
TI/INAFIV FHEEBIRH, SSEHERE) EBASTEL® (Long-acting selective H: receptor antagonist)
e B 7IL=25—)L (BAR) Origin: Almirall (licensed product)
ZHEE - IR | EMZ. TE - HERXN. PUILF—HEREFH Efficacy: Hives, eczema and dermatitis, allergic rhinitis, etc.
¥ F H:1996F68 (0ODfEx2005%78) Launch: June 1996 (OD tablet: July 2005)

AZT710YV RABEAVY—Tx0OV-aRF)

i B IS5V - AZRATZ54Y (EAR)
FHEE - IR - B, RSB, CRUSMAXE,
¥ 5 H:1987%F48

F a2 /)\—=)U RARTOA RIBESAEH)

Frh'

B 3M (BAR)
ZhEE - IR - [IEXIRE
% H:200248H

Elﬁ

JO9IJzIh (EGETHERZ KRR MRERIVE >V RE)

e iR BEATINIVUY—FRER

EE - R | BIHIREAHZ HDEVTEEML/NNE. BimiR
RSEZEHDENY —F —EREICBIDESR

¥ 5% H: 2000%77

RTR (VIVIERTU MBI MR A ER)

B BHRERR

MR )—F IV IRICBIDTLHE [cE5L5HD
WEED

1989458

&

ShEE -

e

% B

U= o0V (ROmEETE)
B oolIdaI EAR)
TR - A A IR IFEUNEIRIR
58 H: 1984458 (HAfE20mMglF2004%78)

AN

ShHE -

& 8

FHAY N (H2
z P

BHENAD

I350Y - AZAT 54V KD ERFE#E
(2001%28)
LEHEEHMm. RER
ﬁﬂﬂ@}[ﬂﬂﬁb\
BE5. 1848
=3E9a)
1982F 14

it

SIRE - AR
GE)
SHRE - AR
€Il
% % B

ARV RICEKD EEBHEE

KOPMIBEBHADBHIRRZE DY

SUMIFERON® (Natural interferon-alpha)

Origin: GlaxoSmithKline (licensed product)

Efficacy: Renal carcinoma, multiple myeloma, chronic hepatitis C, etc.
Launch: April 1987

QVAR™ (Inhaled steroidal anti-asthmatic)
Origin: 3M (licensed product)

Efficacy: Bronchial asthma

Launch: August 2002

GROWI]JECT® (Recombinant human growth hormone)

Origin: Product manufactured by JCR Pharmaceuticals

Efficacy: Short stature due to pituitary dwarfism/Turner's syndrome
(if unaccompanied by epiphyseal line closure)

Launch: July 2000

DOPS® (Norepinephrine-activating neural function ameliorant)

Origin: Developed in-house

Efficacy: Alleviation of orthostatic hypotension, including vertigo and
dizziness, due to Parkinson's disease

Launch: May 1989

GLIMICRON® (Oral hypoglycemic)

Origin: Servier (licensed product)

Efficacy: Non-insulin-dependent diabetes mellicus (NIDDM)
Launch: May 1984 (HA tablet 20 mg: July 2004)

TAGAMET® (H:-receptor antagonist)

Origin: GlaxoSmithKline (Assumed sales responsibility in February 2001)

Efficacy (injection): Suppression of bleeding in the upper
gastrointestinal tract and bleeding in the upper gastrointestinal
tract due to invasive stress

Efficacy (oral preparation): Alleviation of gastric mucosal lesion due
to gastric ulcer and chronic gastritis during acute exacerbation

Launch: January 1982
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Profiles of Major Products under Development (s of May 10, 2007)

FHREEROTOT 1 —Ib

AD-5423 (Z7O7F+ >tV V) SEKEELES

- BHFER
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SREAOEMERZELTHED. HEKBEDZMHEER
(L8, EBIEE) DHEST. BMEEIR BIEDFRIE.
BAUETHE) ICHTDUEBNRI RN, Fie, FBR
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Ay AVt

- BEFERRS B (ER). 7T—X0 CKE - B

IRy SEELGES

- sanofi-aventisttiZi®. JUA ML - A4 7—=X@WH 5
IS4tV R, ERFIEHRREN S LERHE

-ERTBEBRDARB (P yF Ty I RBEAEER)
- RHICETE UIRESRZTRT . B, MREIERAZE I .
WK TlF EEHTHD . BB LOREMICDVTER
BIETVADEEYS D,

- BEFEERPS - BEEh (EA)

AD-810N (VZU=R) N—FY VUK (EREEN)
- EIBIRS

- 1989F6RH. NTADARELTHE @ [Tk
IS5U))e R—IEVRREERRECRRSINDIERON
JN—F VY IIFREERED AN XTI —F Y /D
IEREUWET DEER 5N D,

- BIFERRME | AR (EM)

AS-3201 (=L R% v ) RERRSHEGEH

- BHFHER

- VIV R—=BTERZENICAE T 2 Z EICK D HIEARD
VILE b= )LEBRBEISEIL. BRESHED—DTHDIE
[RIRMEHIREEZET . BIFEESIICHEAN. BRAEE
Ansa<l. ERFHRNEV. BN T T —X TamdBOER.
E MRRAANOBITIERIF CRSREFNICHEARYILE b
—)b. IV h—=RDEBEREZESE Ulc, IR1E. BRREHZ
BECHUTCERYZRBET Dbk T T — X Mk
ZEBLTND., 2005F 98 (T/BMNDFFE - BRFEHEICD
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Profile of Major Products under Development

AD-5423 (blonanserin) Schizophrenia

* Developed in-house

- This drug blocks dopamine-2 receptors and serotonin-2 receptors.
In clinical studies, this drug showed efficacy on not only positive
symptoms of schizophrenia (such as hallucinations or delusions),
but also negative symptoms (such as flat affect or hypobulia). The
incidence of adverse reactions such as extrapyramidal symptoms or
weight gain in the clinical studies was lower than the incidence
reported for other drugs in this therapeutic area.

* Development stage: NDA filed in Japan. Phase II in the U.S. and
Europe

Irbesartan Hypertension

- Originated by sanofi-aventis and sublicensed from Bristol-Myers
K.K. for the Japanese market. Co-development with Shionogi for
the Japanese market.

* The 6™ ARB in Japan (Angotensn II receptor blocker)

- Long-lasting stable anti-hypertension effect with renal and cardiac
protection effect. Abundant data for efficacy and safety available.

* Development stage: NDA filed in Japan

AD-810N (zonisamide) Parkinson’s disease (Additional
therapeutic indication)
- Developed in-house
* Launched in June 1989 as an anti-epileptic treatment drug
(EXCEGRAN®), this drug has since been found to be useful in
alleviating the symptoms of Parkinson’s disease. This drug is
believed to have a unique mechanism of action that is different from
the mechanism of conventional anti-Parkinson’s disease agents,
most of which are dopamine receptor agonists.

* Development stage: NDA filed in Japan

AS-3201 (ranirestat) Diabetic neuropathy

- Developed in-house

+ AS-3201 alleviates the symptoms of diabetic neuropathy, a
complication of diabetes, by inhibiting aldose reductase and thereby
inhibiting the accumulation of intracellular sorbitol that causes
diabetic neuropathy. The inhibitory effect of this drug is stronger
and longer acting than other drugs in this therapeutic area. In Phase
ITa trials conducted overseas, AS-3201 showed good penetration
into nerve tissue, resulting in dose-dependent inhibition of
intraneural accumulation of sorbitol and fructose. Phase III trials are
currently under way in North America to further investigate the
utility of this drug in treating diabetic neuropathy. AS-3201 was
out-licensed to Eisai for the overseas territory in September 2005.

* Development stage: Phase III in the U.S. and Canada. Phase II in

Japan (co-developed with Kyorin Pharmaceutical)
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SM-13496 (lurasidone) Schizophrenia

- Developed in-house

* SM-13496 is a potent dopamine-2 antagonist and antagonist against
serotonin-2, -7 and 1A receptors. This drug is expected to have
long-acting efficacy on schizophrenia with superior safety profile
due to a reduced incidence of extrapyramidal reactions, cardiac
reactions and weight gain.

- Development stage: Preparation for Phase III in the U.S. and Europe,
etc. Phase IT in Japan

SM-11355 (miriplatin hydrate) Hepatocellular carcinoma
- Developed in-house
- This drug is a lipid-soluble platinum complex that is suspended in
Lipiodol and the suspension injected via a hepatic artery into the
liver. By having it suspended in Lipiodol, the active substance of this
drug is localized around the tumor and gradually released for a long
time. This mechanism of action is expected to give this drug a high
anti-tumor effect with reduced systemic adverse reactions.

- Development stage: Phase IT in Japan

SMP-114 (rimacalib) Rheumatoid arthritis

- Developed in-house

- A new type of disease-modifying anti-rheumatic drug (DMARD)
for oral administration, SMP-114 is expected to inhibit progression
of rheumatoid arthritis, such as chronic inflammation and the
destruction or deformation of joints.

- Development stage: Phase IT in Europe. Phase II in Japan

SMP-508 (repaglinide) Diabetes

* In-licensed from Novo Nordisk

+ SMP-508 stimulates pancreatic beta cells to release insulin. This
drug is one of the rapid insulin secretion enhancing agents that act
faster than conventional SU anti-diabetes drugs. By boosting insulin
secretion to normal levels in type II diabetes patients whose insulin
levels shortly after meals tend to be lower than normal, this drug is
expected to suppress the postprandial elevation of blood glucose
levels, resulting in lower blood glucose levels and HbAlc in fasting
state.

- Development stage: Phase IT in Japan

SMP-862 (metformin hydrochloride) Diabetes

- In-licensed from Merck Sante

- SMP-862 (metformin hydrochloride) is an anti-diabetic agent that
lowers blood glucose levels by improving insulin resistance without
enhancing insulin secretion. An oral formulation of metformin
hydrochloride was first developed and launched as Melbin® in Japan by
our company in 1961. Following the elucidation of the mechanism of
action of metformin and with the accumulated findings from the large-
scale clinical trials on this drug conducted in the U.S. and Europe, we
believe that further information about the effect of this drug on Japanese
patients should be collected to meet with the recent trend for evidence-
based medicine. We are conducting clinical studies on Japanese patients
so as to meet with the current regulatory requirement to approve a new
indication with new dosage regimen for metformin.

* Development stage: Phase II in Japan
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AC-3933 (radequinil) Dementia

- Developed in-house

+ AC-3933 is a partial inverse agonist at benzodiazepine receptors, a
mechanism of action markedly different from that of
acetylcholinesterase inhibitors. This drug not only activates
cholinergic neurons by enhancing the release of acetylcholine, but it
also stimulates glutaminergic neurons. This drug is expected to
improve memory impairment, a core symptom of dementia.

* Development stage: Phase IT in the U.S. and Europe. Phase II in
Japan

SMP-986 Overactive bladder syndrome

- Developed in-house

* Besides antagonism of muscarinic receptors, SMP-986 also
suppresses neural signals sent from the bladder to the central
nervous system in cases of overactive bladder. The drug is expected
to increase volume of micturition per visit, which in turn eases
urinary urgency and reduces the frequency of both urination and
incontinence. This drug is expected to have lower incidence of side
effects, such as dry mouth, caused by the antagonism of muscarinic-
3 receptors.

* Development stage: Phase IT in the U.S. and Europe

SMP-028 Bronchial asthma

* Developed in-house

+ SMP-028 suppresses a variety of inflammation-related leukocytes
that are involved in the pathology of bronchial asthma. Tt is
expected to become a treatment for asthma with a novel anti-
inflammatory mechanism of action.

* Development stage: Phase I in the U.S.
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New Drugs in the R&D Pipeline

B Major Products under Development in Japan by DSP

Stage in Japan

Brand name /Product code
Formulation

Generic name

Therapeutic indications

Remarks

NDA filed

AD-5423 Oral

blonanserin

Schizophrenia

Developed in-house

Oral

irbesartan

Hypertension

Orriginated by sanofi-aventis and
sublicensed from Bristol-Myers K.K. for
the Japanese market. Co-development
with Shionogi for the Japanese market.

NDA filed
New Indication

AD-810N Oral

zonisamide

Parkinson’s disease

Developed in-house
Approved indication: epilepsy (Brand
name: EXCEGRAN®)

SUMIFERON Injection

interferon-alfa (NAMALWA)

Compensated cirrhosis associated with
chronic hepatitis C

Licensed from GlaxoSmithKline
Approved indications: chronic
hapatitis C, renal cancer, etc.

NDA filed
New Admin. Route

EPHEDRINE NAGAI
Injection

ephedrine hydrochloride

Developed for 7.v. injection
Hypotension during anesthesia

Approved administration route: subcutaneous dose
Co-developed with 2 other companies

Phase II1
New Indication

MEROPEN (SM-7338)

Injection

meropenem trihydrate

Febrile neutropenia

Developed in-house
Approved indications: moderate to
severe bacterial infections

AS-3201 Oral

ranirestat

Diabetic neuropathy

Developed in-house Co-developed
with Kyorin Pharmaceutical in Japan

SM-11355 Injection

miriplatin hydrate

Hepatocellular carcinoma

Developed in-house

New Indication

PRORENAL Oral

limaprost alfadex

Cervical spondylosis

SM-13496 Oral lurasidone Schizophrenia Developed in-house

Phase IT SMP-114 Oral rimacalib Rheumatoid arthritis Developed in-house
SMP-508 Oral repaglinide Diabetes In-licensed from Novo Nordisk
SMP-862 Oral metformin hydrochloride Diabetes In-licensed from Merck Sante
AC-3933 Oral radequinil Dementia Developed in-house

Phase II Co-developed with Ono Pharmaceutical in(gapan

Approved indications: symptoms associated with
(h_romboanlguns obliterans and acquired lumbar
spinal canal stenosis

B Major Products under Development in Foreign Markets by DSP

Stage o] v /P“?d“‘:t Code Generic name Therapeutic indications Remarks
Formulation
. . . Developed in-house
Phase III AS-3201 Oral ranirestat Diabetic neuropathy Phase 11 in the U.S. and Canada
Developed in-house
SM-13496 Oral lurasidone Schizophrenia Under preparation for Phase III in the U.S.
and Europe, etc.
SMP-114 Oral rimacalib Rheumartoid arthritis Deve[opeq mjhouse
Phase IIb in Europe
Phase II . . . Developed in-house
AD-5423 Oral blonanserin Schizophrenia Phase Il in the U.S. and Europe
. . Developed in-house
39
AC-3933 Oral radequinil Dementia Phase Ila in the U.S. and Europe
SMP-986 Oral Not determined Opveractive bladder syndrome Developed in-house
4 Phase II in the U.S. and Europe
Phase I SMP-028 Oral Not determined Bronchial asthma Developed in-house/Phase I in the U.S.

B Major Products under Development in Foreign Markets by Licensees

Generic / Product code
(Brand name in Japan)

Therapeutic indications

Status of development

AG-7352

Cancer

Out-licensed to Sunesis Pharmaceuticals Inc. for the worldwide territory in October 2003
Phase II trials conducted by Sunesis (Sunesis’ product code: SNS-595)

SMP-601

Life-threatening infection

Out-licensed to Protez Pharmaceuticals for the worldwide territory in May 2005
Protez Pharmaceuticals has started Phase I in Switzerland.

amrubicin hydrochloride
SM-5887 (CALSED)

Cancer

Out-licensed to Pharmion (transferred from Cabrellis) for the European and U.S. territories in June 2005
Phase II conducted in the U.S. and Europe by Pharmion.

ranirestat
AS-3201

Diabetic neuropathy

Out-licensed to Eisai for the worldwide territory, excluding Japan, in September 2005
Phase III conducted in the U.S. and Canada by DSP/Eisai will proceed with subsequent trials.
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Financial Overview

1. FEE/\1 >S4 (GE#E) Consolidated Financial Highlights

(847 : BAM. BRMKEYET millions of yen, all amounts are rounded down to the nearest million yen.)

200553/ 20065384 20074%3HH
Fiscal years ended March 31, 2005 March 31, 2006 March 31, 2007

[BRBEASE KBEMEREE KEFRFREE
Dainippon Dainippon Sumitomo  Dainippon Sumitomo
Pharmaceutical Pharma Pharma

bl =) Net Sales 173,899 245,783 261,213

I=E ey Operating Income 10,396 28,885 45,554

REF T Recurring Income 11,187 27,235 43,181

HHRAR Net Income 6,924 15,377 22,605

HEE Total Assets 201,431 392,965 382,535

fEEE Net Assets 134,649 287,764 306,012

ThEN & E Current Assets 131,176 249,733 234,313

EEEE Fixed Assets 70,255 143,232 148,221

[k =101 Earnings per Share (yen

i g p (yen) 41.76 54.57 56.86

1 #RAOMEE () Net Assets per Share (yen) 815.76 723.63 767.52

1#R0D Cash Dividends per Share (yen

foca () P (yen) 10.00 12.00 14.00

FE_LEHeF IR Gross Profit to Net Sales 36.1% 46.9% 62.0%

T LEEXEEE Operating Income to Net Sales 6.0% 11.8% 17.4%

ROE (BCEAFERE) (Return On Equity) 5.2% 7.3% 7.6%

ROA (FSEEFEEZE)  (Return On Assets) 3.5% 3.9% 5.9%

BCEALE Equity Ratio 66.8% 73.2% 79.8%

FAITEMTH Number of Shares Outstanding

(F#k. Frekmt)EC)  (thousands, rounded down 165,024 397,609 397,501

to the nearest thousand shares)
AR EIRRT R Average Number of Shares Outstanding
(Fk, FHRRBINET)  during cach year 165,113 280,991 397,554

thousands, rounded down
to the nearest thousand shares)

BHOEAM&EE =LA E - (EBECERHIRBECESY) +2)

B ER R = A - (EREE - REE) ~2)
FITEMIVE = RFETARIUEE — RBE S

Return On Equity = Net Income / Net Assets (yearly average)

Return On Asset = Net Income / Total Assets (yearly average)

Number of Shares Outstanding = Total number of Shares Issued at Year-end —Number of
Shares of Treasury Stock at Year-end

2. S EHMEICDULT  Consolidated Results (Simple Aggregate)

KERERREF2005F 108 1HICH4E L. 2005%FEF
(2006F3RH) [CDWVTIE. [HERRFED2005F48D
SORFCOEBZSFTLEVEICEODTHOEFRT, BEXCT
([C. 200543R#E2006F3FHOMHDEIEEEHE

Dainippon Sumitomo Pharma (DSP) was created on October 1,
2005, through a merger of Dainippon Pharmaceutical and Sumitomo
Pharmaceuticals. The results of DSP for the year ended March 31, 2006,

do not include the results of Sumitomo Pharmaceuticals for the period

from April to September 2005. For reference purposes, simple aggregates

ZEESEBCLEEF T, of the results of the two pre-merger firms for the year ended March 31,
2005, and for the year ended March 31, 2006, are presented.
(8847 : 2. EBAAREMER A hundred millions of yen, all amounts are rounded to the nearest hundred millions of yen.)
2005538 20064385 20074384
March 31, 2005 March 31, 2006 March 31, 2007
=] Net Sales 3,162 3,182 2,612
=EESE Operating Income 384 447 456
RS Recurring Income 378 422 432
ZEAREA Net Income 226 253 226
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Major Investment Indices

142 D ZERHEF &
(F3yen) Net Income Per Share
80 54.57

2003%F 2004%F 2005% 2006%F 2007%F
3R 3AH 3R 3R 3A#H
March 31, March 31, March 31, March 31, March 31,
2003 2004 2005 2006 2007

Fiscal years ended

PER (#{lilX =)
(£ Aimes) Price-to-Earnings Ratio
60
45
38.7
30 51 293 273
24.9
o 722.8 204 239 —‘E]
. 184 18.0 18.3 .
15 Las 19.6
1 L 1 Il
0 2003%F 2004%F 2005% 2006% 2007%F
3A# 3A# 3R 3R 3A#
Fiscal years ended March 31, March 31, March 31, March 31, March 31,
2003 2004 2005 2006 2007

THKZ D S HAREA i = = B HEA i  BArh T4kl

Net Income Per Share = Net Income / Average Number of Shares Outstanding

PRI 2 =M (BB - KM - BIR) + 1 #6240 SRR &
E) TR0 SHIEA RS, BRI IEIC LD ER UIcbDZEA L.
RSN ZLEAALTCVE T,

PER = Stock Price (High, Low, Ending) / Net Income per Share
Note) Net income per share is computed by using the weighted-average number of common
shares outstanding for the year and rounded to the nearest first decimal place.

1 D FEE
(3. en) Net Assets Per Share
1,000
784.04 815.76 26750
750
500
250
0 2003%F 2004%F 2005% 2006% 2007%
3R 3BH# 3AH 3AH 3AH
Fiscal years ended March 31, March 31, March 31, March 31, March 31,
2003 2004 2005 2006 2007

PBR (FFifEEERE)
(£ times) Price-to-Book Value Ratio
3.00
2.21
2.25 209 2.02
~ 180 __|164
1.50 134
| ag 128 107 1.38 1.45
117 4'*1 e
0.92
0.75 0.87
O L L L L
2003% 2004%F 2005% 2006% 2007%F
3AH 3AH fe)=h fe)=h 3A#
Fiscal years ended March 31, March 31, March 31, March 31, March 31,
2003 2004 2005 2006 2007

1D HEE=BCEA - FETAKIH
Net Assets Per Share = Total Shareholders’ Equity / Number of Shares
Outstanding at Year-end

PRI E SR =0 (B - ZE - B + 1 A D MERE
I THRADMEEF. FTARTHICIDEHUCBDZERL. JHR
FEIMUZEMEAALTVET,

PBR = Stock Price (High, Low, Ending) / Net Assets per Share
Note) Net Assets per share is computed by using the number of common shares
outstanding at the year-end and rounded to the nearest second decimal place.

1HHEDEERF vy Y2170
(F3 Ayen) Operating Cash Flow Per Share
100 94.01

75

50

25

O "T2003% 2004% 2005% 20065 2007F
3A%  3A# 3R 3R 3R
Fiscal years ended March 31, March 31, March 31, March 31, March 31,

2003 2004 2005 2006 2007

PCFR (#fiF + v ¥ 2 7 0—{8%)
(f imes) Price-to-Cash Flow Ratio
60
495
45
CEE —t5.
30 308
—+—235
1 6‘,3
15 2.9 116 132——
——116 1.1 -
a0 8o 1.7
L L L L
0 2003%F 2004%F 2005%F 2006% 2007%
3AH 3AH# 3R 3R 3AH
Fiscal years ended March 31, March 31, March 31, March31, March3l,
2003 2004 2005 2006 2007

IHEDEEF v v Y21 T70—=E%FvvIa1 70— B FEREH
Operating Cash Flow Per Share = Operating Cash Flow / Average Number of Shares
Outstanding

My 27 0— SR =1l (S - ZfE - 1K) + 1HADEXF vy Y1T0—
) THREDEEF v vy 21 T70—(& R FEIMREICIDELR LicbDZ
ERL. NHRE2IZMMERALTNET,

PCFR = Stock Price (High, Low, Ending) / Operating Cash Flow Per Share
Note) Operating cash flow per share is computed by using the weighted-average number of
common shares outstanding for the year and rounded to the nearest first decimal place.




BExRE
Balance Sheets

BIEABFRRE ABRERRE EEEEMRR

Consolidated Balance Sheets : Dainippon Pharmaceutical / Dainippon Sumitomo Pharma
(847 1 BAM. BHAEREYIET millions of yen, all amounts are rounded down to the nearest million yen.)

A B AR ABHERBF
B B Dainippon Pharmaceutical Sum[i)t?)ll:g)llj’z::ma
Account 2003%F3H8 20044388 2005438H 200643FH 20074385
Fiscal years ended March 31,2003  March 31, 2004 March 31, 2005 March 31, 2006  March 31, 2007
BEEDER Assets
MENEE Current assets ¥116,240 ¥118,561 ¥131,176 ¥249,733 ¥234,313
BEhUEE Cash and time deposits 13,906 20,440 35,190 60,327 55,765
SFHENOTTHE Notes and accounts receivable 67,040 64,408 67,405 114,503 88,768
BiffiEE: Marketable securities 5,089 4,796 4,510 13,995 27,962
[T EIEE Inventories 24,134 21,808 16,217 44,116 44,954
TRIER T EE Deferred tax assets 3,095 3,398 5,081 11,126 10,442
ZDAth Others 3,059 3,794 2,848 5,773 6,645
EEEEE Allowance for doubtful receivables A85 286 ATT 2109 2225
BEE&E Fixed assets 71,175 74,676 70,255 143,232 148,221
BFETEE Property, plant and equipment 35,374 34,473 32,610 68,335 65,241
EYRUEEY) Buildings and structures 17,618 18,679 20,141 37,695 37,436
ERENOERE Machinery, equipment and carriers 5,703 7,433 5,905 14,136 11,292
tith Land 5,174 5,148 4,499 9,988 9,975
EERNENTE Construction in progress 4,778 1,267 81 1,615 1,945
ZDth Others 2,099 1,944 1,983 4,900 4,590
B ETEEE Intangible fixed assets 1,689 4,714 2,977 5,952 6,702
RETDMDEE Investments and other assets 34,112 35,488 34,667 68,944 76,277
REBME Investment securities 22,891 32,329 29,486 48,920 52,026
RIS EE Deferred tax assets 4,023 114 53 373 4
ZDfh Others 7,594 3,391 5,474 20,073 24,615
Ef515% Allowance for doubtful receivables 2397 £347 A348 2423 A368
BESE Total assets ¥187,416 ¥193,237 ¥201,431 ¥392,965 ¥382,535
=108 Liabilities
nEaE Current liabilities ¥ 61,506 ¥ 46,712 ¥ 49,975 ¥ 80,070 ¥ 56,038
SALNFHEROEHE Notes and accounts payable 31,867 31,429 32,172 38,693 18,036
1FLRNICEEFED Current portion of convertible
Rt E bonds 11,118 — — — —
KINEANFE Income taxes payable 3,974 2,922 4,018 8,410 8,220
H55|5% Reserve for bonuses 4,196 4,087 4,126 8,050 8,036
GRS | S Reserve for sales returns 54 54 65 113 121
T LERS |HE Reserve for sales rebates 838 932 1,056 565 490
SRENRS BTG |HE Reserve for expenses related to litigation — — — — 1,010
ZDAfth Others 9,457 7,286 8,536 24,237 20,124
ERS=l= Long-term liabilities 9,248 16,258 16,021 24,261 20,484
EHEBAE Long-term debt — 7,000 7,000 5,275 4,600
RIRILE Long-term accounts payable — 1,559 1,326 — —
BT as Deferred tax liabilities — 1,195 1,313 — 2,093
BERAS1EE Reserve for retirement benefits 8,705 6,006 5,832 14,116 8,169
HERBESS | HE Reserve for directors’ retirement
benefits 543 496 549 59 51
ZDAth Others — — — 4,810 5,570
Bi55s Total liabilities ¥ 70,755 ¥ 62,970 ¥ 65,997 ¥104,332 76,522
DR ERS Minority interests
DERERD Minority interests ¥ 617 ¥ 698 ¥ 783 ¥ 869 —
BAXDER Shareholders’ equity
BEXE Common stoc! 13,444 13,444 13,444 22,400 —
EXFRE Capital surplus 15,860 15,860 15,860 15,860 —
s HRE Retained earnings 89,300 95,579 100,821 232,485 —
ZOfAMEZS T MZSRE  Unrealized gains on available-for-sale
securities 761 8,047 8,031 17,348 —
Hotl Treasury stock 23,321 23,362 23,508 2329 —
BFEGE Total shareholders’ equity ¥116,044 ¥129,568 ¥134,649 ¥287,764 —
BfE - MW ERSD - Total liabilities, minority interests
=ZN=H) and shareholders’ equity ¥187,416 ¥193,237 ¥201,431 ¥392,965 —
B EDER Net assets
HEER Shareholders’ equity — — — — 287,262
ERE Common stock — — — — 22,400
BARRIRE Capital surplus — — — — 15,860
MEERIRE Retained earnings — — — — 249,481
Hoial Treasury stock — — — — 2479
S - IR ERRE Valuation, transaction adjustments
and others — — — — 17,827
TOMEMIESTMZESE  Unrealized gains on available-for-sale
securities — — — — 17,827
DE®ERD Minority interests — — — — 921
HEESE Total net assets — — — — ¥306,012
BENEESS Total liabilities and net assets — — — — ¥382,535




HIEEFRREEENREK (8(F)

Non-consolidated Balance Sheets : Sumitomo Pharmaceuticals
(847 1 BAHM. BHAEREYIET  millions of yen, all amounts are rounded down to the nearest million yen.)

B e PO0243AM 2003%3AM 2004438# 20054388 2005498K
Account Fiscal years ended March 31,2002  March 31,2003  March 31,2004 ~ March 31,2005  September 30, 2005
BEDE Assets
MENEE Current assets ¥118,541 ¥120,675 ¥117,363 ¥131,837 ¥120,152
RENUTEE Cash and deposits 4,178 3,157 1,898 1,719 42,221
JElI= Deposits paid 32,000 22,000 26,000 38,000 —
SEFENUTHE Notes and accounts receivable 56,716 56,733 50,171 51,387 43,710
TCISENEE Inventories 16,452 27,598 27,582 28,495 24,700
RER T ERE Deferred tax assets 4,460 5,198 6,626 5,250 5,492
ZDMRENEE Other current assets 4,973 6,071 5,164 7,078 4,072
S EES Allowance for doubtful receivables 2239 ~84 280 A95 246
EE&EE Fixed assets 53,087 55,186 54,028 53,184 64,242
BFETEEE Tangible fixed assets 28,509 30,916 33,327 30,145 38,444
RILEEEE Intangible fixed assets 6,645 5,519 3,191 4,529 3,697
TRIER T Deferred tax assets 8,394 9,196 7,292 7,384 6,759
REZDMODEE Investments and others 9,538 9,555 10,215 11,124 15,340
BESE Total assets ¥171,628 ¥175,862 ¥171,392 ¥185,021 184,394
BEDE Liabilities
mEEE Current liabilities ¥ 51,758 ¥ 51,537 ¥ 38,689 ¥ 42,769 ¥ 36,187
SIWFRROEHE Accounts payable 20,458 21,221 15,668 18,390 9,179
GHBAE Short-term loans payable 2,504 2,804 2,460 2,454 2,183
ZDMREERE Other current liabilities 28,796 27,511 20,560 21,924 24,825
BEa& Fixed liabilities 16,975 15,897 15,005 13,678 12,218
REBEAE Long-term loans payable 844 345 296 222 193
REHeIE =% Allowance for employees
retirement benefits 11,350 10,801 10,434 9,602 8,894
ZOAth Other fixed liabilities 4,781 4,749 4,274 3,854 3,130
=lE=H Total liabilities ¥ 68,734 ¥ 67,434 ¥ 53,695 ¥ 56,448 ¥ 48,406
BADE Shareholders’ equity
BAE Capital stock ¥ 9,020 ¥ 9,020 ¥ 9,020 ¥ 9,020 ¥ 9,020
MESFIRE Retained earnings 93,866 98,585 106,803 117,613 124,399
FIESEE S Legal reserve 2,255 2,255 2,255 2,255 2,255
BRIEARIIE Extraordinary depreciation reserve 40 18 — — —
AERIE Reserves 70,000 81,000 90,000 97,000 106,000
AT General reserve 70,000 81,000 90,000 97,000 106,000
ELiESUPspilE Unappropriated retained earnings 21,571 15,312 14,548 18,358 16,144
HAETl=ERE Unrealized gains on investment
securities 7 822 1,873 1,940 2,568
[=ZN=H Total shareholders’ equity ¥102,893 ¥108,427 ¥117,697 ¥128,573 ¥135,988
B8fF - DB ERS © Total liabilities, minority interests
SZN=H) and shareholders’ equity ¥171,628 ¥175,862 ¥171,392 ¥185,021 ¥184,394




IREtEE

Statements of Income

BMIEABFRRE ABFERRE EEEnEtEE

Consolidated Statements of Income : Dainippon Pharmaceutical / Dainippon Sumitomo Pharma
(847 1 BAM. BHAEREYIET millions of yen, all amounts are rounded down to the nearest million yen.)

[BAEANE AEBERRR
B B Dainippon Pharmaceutical Sumi tzll:g)llj’(l):;rma
Account 2003%F3H8 20044388 2005438H 200643FH 20074385
Fiscal years ended March 31, 2003 March 31, 2004 March 31, 2005 March 31, 2006  March 31, 2007
bl =) Net sales ¥172,161 ¥170,842 ¥173,899 ¥245,783 ¥261,213
55_E R Cost of sales 108,053 110,013 111,087 130,444 99,337
FE_EHEF Gross profit 64,108 60,828 62,811 115,339 161,875
IRFEEEES | AZE  Provision for reserve for
sales returns — — 10 — 8
RBAES |HERAZE  Reversal of reserve for sales returns 7 0 — 7 —
=575 LEEH Net gross profit 64,115 60,829 62,800 115,347 161,867
RFEBERU—REEE  Selling, general and
administrative expenses 51,239 51,545 52,404 86,461 116,312
EBEAS Operating income 12,876 9,283 10,396 28,885 45,554
SN Non-operating income 1,885 2,392 2,358 1,726 1,887
SZHFR Interest income 135 70 36 46 422
S ® Dividend income 722 812 567 471 563
TEFEREINA Royalty income 391 829 1,188 — —
SRR E Insurance revenue 263 369 — 225 —
TEEGENA Income from real estate leases — — — — 204
ZDAfth Others 372 310 566 982 696
SENER Non-operating expenses 1,892 1,520 1,567 3,377 4,261
)R Interest expense 204 132 62 90 108
feIFEEREREER Losses on disposal of inventories 455 319 368 627 886
Nk Contributions 769 727 860 1,526 1,860
EEEERIE Losses on disposal of property,
plant and equipment 200 — — — —
ZDAfth Others 262 340 276 1,132 1,406
BEfE Recurring income 12,869 10,155 11,187 27,235 43,181
PR Extraordinary income 2,187 4,425 2,934 4,422 —
sa=g=l il praraliiny Gains on sales of investment
securities 1,852 1,960 2,672 1,852 —
BEEEETTAIR Gains on sales of fixed assets 335 191 262 1,788 —
BEEEEERTHS  Gains on transfer of
R substitutional portion of
the government pension program — 2,273 — 781 —
ESTElEEES Extraordinary expenses 2,339 745 2,436 5,970 4,765
FRIEEE Additional retirement expenses for
employees 845 — — — 2,938
SREAREER Expenses related to litigation — — — — 1,010
EREHEHIEEIC Loss on the reform of
(GESEEPS retirement benefits plan — 154 — — 611
BEEBERIBER Loss on impairment of fixed assets — — — — 205
AHEEER Expenses related to merger — — 487 5,794 —
EREIEBICHOEX Loss on business restructuring

— — 831 176 —
RERMmEEsTmE Write-down of investment securities 1,494 — — —
BRMBEFIECH SR Loss on discontinued development

of new compound — 426 581 — —
fe IS HEERRE Losses on disposal of inventories — — 536 — —
EEEELDIE Loss on disposal of property,
plant and equipment — 165 — — —
HELRHEFHEMFZE Income before income taxes
and minority interests 12,717 13,835 11,686 25,687 38,415
BB ERHRUEER  Income taxes: Current 7,966 6,009 6,162 10,380 12,046
AR EEER Income taxes: Deferred 21,661 A210 21,489 A140 3,705
DEIRER R Minority interests 48 68 88 70 58
Ll Net income ¥ 6,364 ¥ 7,967 ¥ 6,924 ¥15,377 ¥22,605




HIBERNEERTEE (8F)
Non-Consolidated Statements of Income : Sumitomo Pharmaceuticals
(847 1 BAHM. BHAEREYIET  millions of yen, all amounts are rounded down to the nearest million yen.)

# B 2002F3/H 20034F3H8# 20044388 2005438 20054988
Account Fiscal years ended March 31,2002  March 31,2003  March 31,2004 ~ March 31,2005  September 30, 2005
Pl Net sales ¥143,446 ¥138,282 ¥136,915 ¥142,347 ¥ 72,417
55_E R Cost of sales 45,707 45,088 44,696 44918 21,677
RIS &8 AE  Provision for reserve for
sales returns — 21 — — —
REAESIHMERARE  Reversal of reserve for
sales returns 14 — 13 59 8
RFEENU—REEE  Selling, general and
administrative expenses 64,177 68,995 70,992 69,487 34,958
=Sl Operating income 33,574 24,177 21,239 28,000 15,788
=€ SN Non-operating income 796 396 938 333 318
SZERRBEBKLUEESE  Interest and dividend income 139 138 143 235 82
HMEUNES Miscellaneous income 657 257 795 98 236
EXENER Non-operating expenses 2,210 3,467 1,790 1,770 1,134
SHLFIR Interest paid 116 103 95 87 38
MEULA Miscellaneous expenses 2,094 3,364 1,695 1,683 1,095
BEfE Recurring income 32,161 21,106 20,387 26,563 14,972
F5RIA Extraordinary income — — — — 4,516
BERERER Gain from transfer of business — — — — 4,516
LSHlEEPS Extraordinary loss — — — 816 3,851
AHEEER Expenses related to merger — — — 412 2,428
YIRBE(LICHED Loss on sales and disposal of fixed
BEEELNE assets to streamline logistics — — — 403 —
EEEIPEEEG Loss on enterprise restructuring — — — — 829
HRIEERBINE S Additional charge for special
retirement — — — — 593
5 g HEFI R Net income before income taxes 32,161 21,106 20,387 25,747 15,637
EAB. ERHRO Income taxes: current
E-t 30 14,715 12,020 8,565 8,784 5,780
TEANFTEEEER Income taxes: deferred 12 22,082 2226 1,240 A36
i HRHF Net income ¥ 17,434 ¥ 11,168 ¥ 12,048 ¥ 15,723 ¥ 9,893
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FiLBANRRUBMEIRE

Major Overseas Bases and Owverseas Partners

OXEFREFRBETZAVNAVD
Dainippon Sumitomo Pharma America, Inc.

5 FiKE - Za—Yv—I—M

FHEBAR | KE(CB0 D EERDRFE

Location: New Jersey, U.S.A.

Business: Development of pharmaceuticals in North America

O XA FREFEI—OV/I\USFTYR
Dainippon Sumitomo Pharma Europe Ltd.

15 R ®E - OV Ry

FEHEBAT | N CBIT D EERDHRE

Location: London, U.K.

Business: Development of pharmaceuticals in Europe

OFH (Lid) EfiFEZBIRAH
Sumiyaku China Co., Ltd.

% pocE - B

ELEBAR | Stk OEBA UEBEREERODIMRTT

Location: Shanghai, China

OERHIF (M) BIRLE

Sumitomo Pharmaceuticals (Suzhou) Co., Ltd.
= it HRE - #RN
FERBAE | EERAEERORE
Location: Suzhou, China
Business: Manufacturing of ethical pharmaceuticals

REFEEREI—OvV/WUSTUR KRAEFERBET XIDA2D
(OVRY) (Za—Ip—I—I)

Dainippon Sumitomo Pharma Europe Ltd. Dainippon Sumitomo Pharma America, Inc.
(London, U.K.) (New Jersey, U.S.A.)

R (FRN) BIRAT]
Sumitomo Pharmaceuticals
(Suzhou) Co., Ltd.

56 (L8) BFES6RAE
Sumiyaku China Co., Ltd.

Business: Marketing/Promotion of pharmaceuticals imported from

Dainippon Sumitomo Pharma

@ BNEREDEIFIRIEIRT  Major Partnerships with Overseas Companies

5T EHEAT
Partners Partnership
T7AY— CKED 7 LAOIVOEREA

Pfizer (U.S.A)

Licensing of AMLODINE® in Japan

VAT — (FEE)
Shire (U.K.)

SMP-536 (ZHILYF—E7ILT7) OEREA
Licensing of SMP-536 (agalsidase alfa) in Japan

FUP—R - YATVR CKE)
Gilead Sciences (U.S.A)

7 LEYV—1SM-26000DEREA
Licensing of AmBisome /SM-26000 in Japan

920V - AZRTTA > (FHE)
GlaxoSmithKline (U.K.)

A=ZT7TOVOEREAN
Licensing of SUMIFERON?® in Japan

S T RO (TUR—D)
Novo Nordisk (Denmark)

SMP-508 (L/XJUZR) OEREA
Licensing of SMP-508 (repaglinide) in Japan

Ao -O—/ (L)

Merck Serono (France)

SMP-862 (BEX MRJL=Z) OERNEA
Licensing of SMP-862 (metformin hydrochloride) in Japan

JIOLT 4 R (RAR)

Novartis Pharma (Switzerland)

AC-5216m:EBNEH
Out-licensing of AC-5216

PIL=SIL (ARA)
Almirall (Spain)

TINRTIJLOEREA
Licensing of EBASTEL® in Japan

TILT4I (TJZR)

Servier (France)

JUu=-0Y - F hJ vy IXOEREA
Licensing of GLIMICRON?® in Japan

JOo5— - PR FvrI)b CKE)
Procter & Gamble (U.S.A)

&4 RORLDOERZEA
Licensing of DIDRONEL® in Japan

3M CKED
3M (U.S.A)

F 2 /)\—)LOEREA
Licensing of QVAR™ in Japan

FPRANSExRH EEH)
AstraZeneca (U.K.)

AONXVDEHNEH

Out-licensing of Meropenem

T7—=F> CKE)
Pharmion (U.S.A)

FLILETY (BLER) OBsNEd

Out-licensing of Amrubicin

JOF vy CRED
Protez (U.S.A)

SMP-601MDEMEH
Out-licensing of SMP-601

B/ T4 UL - TURBNULYAV7—XE) (H=A)
Sanofi-aventis (France), Bristol-Myers K.K. (Japan)

ALY DEREA

Licensing of Irbesartan in Japan

RZ—T R CRED
Sunesis (U.S.A)

AG-7352MB8NEH
Out-licensing of AG-7352

F)b¥— CKED)
Chelsea (U.S.A)

R TR DBNEH
Out-licensing of Dops (Droxidopa)
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ABEDRR

Human Resources

O AEMIE Number of Employees
(200783831 HIRIE as of March 31, 2007)

WEZEE2 (AN) Number of employees (people)

TIAXAU B

Segment 200653k 2007&E3R/%K
March 31, 2006 March 31, 2007

Baem 4,504 4,396

armaceuticals

D

Others 196 201

2 (@) 361 237

Corporate (common)

=E1)

,‘F'Oml 5,061 4,834

EfEF T

J&)tioliited subsidiaries 81 79

EfacTst 5,142 4,913

Total (consolidated basis)

OIFFAAZUHER (IBKB A - IBEREAFN—2R) Recruitment Breakdown (Non-consolidated)

(A people)

2003%FE3E# 2004%£38% 2005%£3A% 2006FE38H
Fiscal years ended March 31,2003 March 31,2004 March 31,2005 March 31, 2006

2007£43RH
March 31, 2007

2008%£3RH
March 31, 2008

EFERA

New graduates

SZN=E:S

Former Dainippon
Pharmaceutical

63

74 84

71

BER
Former Sumitomo
Pharmaceuticals

99

89 102

101

5t
Total

162

163 186

172

84

61

g

Mid-career

SZN=E:S

Former Dainippon
Pharmaceutical

25

BER
Former Sumitomo
Pharmaceuticals

76

51 64

16

5t
Total

101

59 73

19
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Corporate History
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Risatyy—) ZHRE
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FHERFEEPIZ MR L C. 1 9842 B (TR RS
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19844
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Dainippon Pharmaceutical |

1897  Dainippon Pharmaceutical Co., Ltd., founded on May 14.
Twenty-one prominent leaders in the pharmaceutical industry
in Doshomachi, Osaka, founded Osaka Pharmaceuticals Co.,
Ltd.

1898 Pharmaceutical Plant (previously, Osaka Plant; currently,
Osaka Center) established in Ebie, Osaka.

The company acquired the semi-governmental Dainippon
Pharmaceutical Company in Tokyo and changed the name of
the company to Dainippon Pharmaceutical Co., Ltd.

1908 Osaka Pharmaceutical Testing Co., Ltd., acquired.

1914 Chemical products business started.

1927 EPHEDRINE “NAGAI”® (bronchodilator and antitussive)
launched.

1950  Animal drug business started.

1956 OTC drug business started.

1960 Food additive business established.

1968  Suzuka Plant (Suzuka City, Mie Prefecture) established.

1970 Construction of Research Laboratories (Suita City, Osaka
Prefecture) completed.

1974 Laboratory products business started.

1979 DOLCOL? (antibacterial chemotherapy drug) launched.

1987 The Japan Epilepsy Research Foundation established.

1988 U.S. office (currently, Dainippon Sumitomo Pharmaceutical
America, Inc.) opened.

PRORENALP (vasodilator) launched.

1989 EXCEGRAN® (antiepileptic) launched.

1993  Construction of Central Distribution Center (currently, Kobe
Distribution Center) completed.

1996 EBASTEL® (long-acting antiallergic) launched.

1997  One hundredth anniversary of founding commemorated.

1998 London and Beijing offices opened.

GASMOTIN® (gastroprokinetic) launched.

1999 KADIAN® (persistent cancer pain analgesic) launched.

2002 QVAR™ (inhaled steroid-based antiasthmatic) launched.

2003 Osaka Plant closed (merged with Suzuka Plant); OPSO®
(solution for treating cancer pain) launched.

2005 OTC drug business transferred.

EBASTEL® OD TABLET (long-acting antiallergic) launched.

Sumitomo Pharmaceuticals

1984

Sumitomo Pharmaceuticals Co., Ltd., founded on February 6,
1984, from the Research, Development, and Manufacturing
divisions of Sumitomo Chemical Company's pharmaceuticals
business, as well as the Pharmaceuticals Sales division of
Inahata & Company, the sole distributor of Sumitomo
Chemical Company pharmaceuticals. The new company
opened for business on October 1.

1984

INTEBAN® CREAM (topical analgesic and anti-inflammatory
drug) launched.

1985

Construction of Ehime Bio Plant (currently, Ehime Plant)
completed.

ALMARL® (therapeutic agent for hypertension, angina
pectoris, and arrhythmia) launched.

1987

SUMIFERON?® (natural alpha interferon) launched.

1989

DOPS? (norepinephrine-activating neural function ameliorant)
launched.

1990

DIDRONEL® (bone metabolism enhancer) launched.

1993

AMLODIN® (therapeutic agent for hypertension and angina
pectoris) launched.

1995

MEROPEN?® (carbapenem antibiotic) launched.

1996

SEDIEL® (serotonin-agonist anti-anxiety drug) launched.

1997

Construction of New Tokyo Distribution Center (present
Tokyo Distribution Center) completed.

Sumitomo Pharmaceuticals UK Limited (currently, Dainippon
Sumitomo Pharma Europe Ltd.) established.

Beijing Office opened.

1999

GROWJECT® (rDNA human growth hormone) launched.
Animal drug business transferred.
Sumitomo Pharmaceuticals America Limited established.

2000

Marketing of HIBITANE® (disinfectant) started.

2001

LULLANP® (antipsychotic) launched.

Marketing of TAGAMET® (H:-receptor antagonist) started.
Sumitomo Seiyaku Biomedical Co., Ltd. (present DS Pharma
Biomedical Co., Ltd.) opened for business.

2003

Production of bulk pharmaceuticals transferred from Sumitomo
Chemical; Oita Plant established.

2004

Twentieth anniversary of the foundation of the company
commemorated.

2005

OTC drug business transferred.

October 1, 2005 Dainippon Sumitomo Pharma created.

2006  Co-promotion of SEIBULE® (Ameliorating agent for postprandial hyperglycemia due to diabetes) started.
AmBisome® (therapeutic agent for systemic fungal infection) launched.
AMLODIN® OD TABLET (therapeutic agent for hypertension and angina pectoris) launched.

2007

REPLAGAL® (therapeutic agent for Anderson-Fabry disease) launched.

The laboratory products business was transferred to DS Pharma Biomedical Co., Ltd.
The mid-term business plan (for the period from fiscal 2007 to fiscal 2009) started.




HINDIRR

Stock Information

@ FEITEMRINMB UMD EIDIAR  Number of Shares Issued and Outstanding and Stock Splits

gl hY 73 7
HAEA AE £1=H An‘,cii?rate IBINARER (F4K) FRRER (FHF)
Date of Description Allocation date Number of additional ~Number of new shares
capitalization Bk T shares (thousand) (thousand)
Old share New share

1992F5H820H #AnZ| 19924¢3H31H
May 20, 1992 Stock split March 31, 1992 1 1.05 8,008 168,176
2002F1831H EnittEDERiRsE
January 31, 2002 Conversion of — — —

convertible bonds

October 3, 2005

Merger September 30, 2005

QX DIKT  Stock Information

(1855,=1,000#%  One tradable unit: 1,000 shares)

2005%3A31H 2005%410A3H 2006%£3A31H 2007%43A31H

March 31, 2005 October 3, 2005 March 31,2006 March 31, 2007
FATEMIURE Total number of shares issued and
outstanding 168,184,154 397,900,154 397,900,154 397,900,154
MRERGE Total number of shareholders 15,580 15,325 15,944 16,048
BT TEL Number of shareholders holding more
than one tradable unit of shares 9,460 9,264 9,893 10,165
HEAISHR Number of shares held by
foreign investors 37,186,064 36,262,693 31,822,776 34,869,444
BN Number of floating shares* 25,128,064 24,508,975 25,625,496 25,944,903
TDHE (%) Ratio (%) 14.9 6.1 6.4 6.5
RBISFTRIRE Number of shares held by
investment trusts 14,291,000 14,904,000 16,234,000 15,655,000
ZDHE (%) Ratio (%) 8.4 3.7 4.0 3.9
FR{EFERRI Number of shares held by
- pension trusts 4,630,000 7,642,000 7,450,000 4,803,000
ZFDHE (%) Ratio (%) 2.7 1.9 1.8 1.2
REFRE Number of shares held by the Company’s
directors and corporate auditors 360,409 301,638 332,422 368,422
ZDHE (%) Ratio (%) 0.2 0.0 0.0 0.0
EZEEFRERFRE Number of shares held by the Employees
Stock Ownership Plan 1,754,047 1,704,047 1,862,047 1,982,047
ZDHE (%) Ratio (%) 1.0 0.4 0.4 0.4
1~10fFFEEET  Number of shares held by
the 10 largest shareholders 68,606,728 297,675,404 297,922,386 292,633,386
ZDHEE (%) Ratio (%) 40.7 74.8 74.8 73.5
BRI Number of treasury stock shares 3,161,324 231,526 292,071 399,980
Z D= (%) Ratio (%) 1.8 0.0 0.0 0.1

# 1 BT ESOBTTRBORITRIEED ZSORKREST

* Number of shares held by shareholders holding between one and 50 tradable units of shares, including less than one tradable unit of shares.




@ K#%FE_L110%t 10 Top Shareholders

(BA{3 : ¥k Shares)

EMRBEZDEIS
Number of shares held % of total shares

1. ERIEEHAEH

Sumitomo Cfleﬁical Co., Ltd. 199,434,000 50.12%
2. MHEESIST

Inabata & Co.,ﬁd. 33,282,000 8.36%
3. HAY R — S X MEFESRITHI & (BFE)

The Master Trust Bank of Japan, Ltd. (Tﬁst Account) 14,312,000 3.60%

Nippon Life Insurance Company ’ ? ’
5. HR SR T« U—EEFHRITHAR T (GEED)

Japan Trustee Services Bank, Ltd. (Trust Aicfmt) 9,931,000 2.50%
6. BANS AT 1 - U—EREERITHISH (RS = HE R TEBAGEEE D)

Japan Trustee Services Bank, Ltd. (Sumitomo Mitsui Banking Corp. 7,000,000 1.76%

Retirement Benefit Trust Account)
7. ERESREEERT

Sumitomo Life Insurlfnce Company 5,776,000 1.45%
8. Zv A/ AHEEREGSHT

Nissay Dowa General InsuranceKCo., Lid. 4,928,230 1.24%
QN FT Za—F—0 I—=3I—TLhITA47K

FHoOVY A—TFPATAI— 4,192,000 1.05%

BNY for GCM Client Accounts (E) ISG

10. %_$ﬁ1%5ﬁ$ﬁﬁﬁ$i 3,248,000 082%

The Dai-Ichi Mutual Life Insurance Company
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Contacts: For journalists, analysts and investors

A1t LS

Headquarters: Public Relations

Tel. 06-6203-1407 Fax.06-6203-5548
Email: prir@ds-pharma.co.jp

KEFFREEFARHT

Dainippon Sumitomo Pharma Co., Ltd.

TH541-0045 KRrRMmHRXEER2-6-8
6-8 Doshomachi 2-chome, Chuo-ku, Osaka 541-0045, Japan

http://www.ds-pharma.co.jp
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