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Corporate Mission
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To broadly contribute to society through value creation based
on innovative research and development activities for the

betterment of healthcare and fuller lives of people worldwide

Management Mission
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OTo contribute to healthcare and people’s well-being based
upon the principles of patient-oriented management and
innovative research

OTo continuously strive to maximize corporate value through
constant business development and to fulfill shareholder
expectations

OTo create an environment in which employees can fulfill their
potential and increase their creativity

OTo maintain the trust of society and to contribute to the

realization of a better global environment

Brand Mark
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“Green Prism”, the symbol of Dainippon Sumitomo Pharma
Co., Ltd., is a motif in the design of the “Sun” — expressing a lively
sense of energy, moving on toward tomorrow; “Light” — to convey
the potential and hope of the future; and “Flower” — engendering
the joyous and liberated sensation of basking in good health.

A design crafted to embody preeminent research and
development powers, a thorough support system, the spirit of
challenge, and the other stances of Dainippon Sumitomo
Pharma — a company bent on supplying all people with the
strength to push on toward an even brighter tomorrow.

The symbol color of “DSP Green” plays on the hue of fresh
young leaves and other images of healthy and energetic moods,
and signs of what the future holds.

Emanating from the symbol, furthermore, is the image of a

network, steadily spreading out into the world.

Corporate Slogan
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Healthy bodies, healthy lives
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This document is not a disclosure document under the Securities and Exchange
Law. Accordingly, neither accuracy nor completeness of the information
contained herein is guaranteed. Forecasts and other information provided in this
document are based on the information available at the time of announcement of
the financial results for the Second Quarter of the Year Ending March 31, 2010 (as
of October 29, 2009) and actual results may differ materially from the forecasts
herein due to various factors. Therefore, you are advised to refrain from making
investment decisions based solely on this document. The Company shall not be

liable for any damage resulting from the use of this document.
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Corporate Profile (us of Seprember 30, 2009)

£ i

: Dainippon Sumitomo Pharma Co., Ltd.

: 2005%F (ERE174) 1081H
: October 1, 2005

g & =
: 22.4 billion yen
f = #H:

: Kenjiro Miyatake, Chairman of the Board of Directors

Name
a8 # B H
Date of Merger

Capitalization

Representatives

€ 2 B #:
: 4,740 (non-consolidated; including 1,480 MRs) (as of September 30, 2009)

F E I =
: Headquarters (Chuo-ku, Osaka)

Employees

Key Facilities

L+ 15 B 5| FR:
: The Ist Sections of Tokyo, Osaka

Stock Exchanges
Listings

R OB W
: April 1 to March 31
BE B & A
: KPMG AZSA & Co.

Fiscal Year

Independent
Public
Accountants

FERIAFH:
: (Main) Daiwa Securities SMBC Co. Ltd. (Sub) Nikko Cordial Securities Inc.

EFWSIERIT:
: Sumitomo Mitsui Banking Corporation, The Bank of Tokyo-Mitsubishi UFJ, Ltd.

BEREBREA
: The Sumitomo Trust & Banking Co., Ltd.

Lead Managers

Main Banks

Transfer Agent

RAREREERINRAT

224=H

= KX (KREfRRER)

% H E t ((KREFERER)
Masayo Tada, President and Chief Executive Officer

B{Kx4, 740N (DB, MRB# : 1,480.A) (P009498308E%E)

AL (RBRMAARX)

Rt (RREFRX)
Tokyo Office (Chuo-ku, Tokyo)

KBEFsE Y — (KR EEX)
Osaka Center (Fukushima-ku, Osaka)

25375
25 Branches

4T3 (FREEh. XK. FilEEm. Komh)
4 Plants (Suzuka, Ibaraki, Niithama, Oita)

2izRr (RE™. ABR)

2 Research Laboratories (Suita, Osaka)

2pnt >y — (JZEM. #Em)
2 Distribution Centers (Kazo, Kobe)
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(F) AHEEZSSMBC. (B BEI—F « 77 JLELESS
=HFREIRIT. =ZFRRUFJIRIT

(ERIEFEIRTT




F X A B OEEROREHKT

Businesses :  Manufacturing and sales of 7o L=mPER (2009%3A5)
X Composition of Sales (March 31, 2009)
pharmaceuticals
T
®%®ﬁi’;$¥ Other products T

Other businesses 21.7%

- PIRIVIA I REE
(RIEA - BER - KEBREBDIRGE)
Animal health business

(Sales of products for pets, livestock and
marine use)

c J—=R&AXRY v UF 1 -
JO5 0 YRR
(ZHERE. SAREL BFEEiel EERNYEEDMRT)
Food & Speciality products business

(Sales of polysaccharides, seasonings, electronic storage materials, pharmaceutical additives, etc.)

EER

Pharmaceuticals

EEF &t R BAE | RBHLE BERE
. Establishment | Paid-in capital| Ownership Businesses
Consolidated : ST (Lo, [EEaE
o g o [P N SO0 Fon=
subsidiaries iR S22.10 | 18 | 96.12% |DERFBEVELA
Gokyo Trading Co., Ltd. October 1947 | ¥100 million 96.12% Sale, export and import of food additives,

chemical products and fine chemicals

MR, EERAER.
EEERIR L RIERES DI ST, FIFE.

DST7—v \ N RSP K OB 5 O CEEA

J\AF AT ) Uk =%t H13. 4 4.8f8H 100% Research, development, manufacture,
DS Pharma Biomedical April 2001 ¥480 million 100% sale, import and export of diagnostic

Co., Ltd. reagents, medical devices and

physicochemistry-measuring
instruments for medical use

ERBWENBRRE | |15 15 | 14008% 1L 100% |EFEAEEROZS - AR5T

Sumitomo Pharmaceuticals o Manufacturing, sales of ethical
(Suzhou) Co., Ltd. December 2003| $14 million 100% pharmaceuticals

(PO009FE9B 30BIRFE as of September 30, 2009)

ERFMABINCSA b
Highlights of the Statements of Income

({2H. hundred millions ofyen)

2008F3HHEAZEE 2009F3HRAZEE 2010&£3/HFE*
Fiscal years ended March 31, 2008 March 31, 2009 March 31, 2010 (Forecast)
plint=]
NeeSaes 26402640 2640
N EERSEFE
Net Sales of Pharmaceuticals 2,087 2,068 2,052
BRI 398 312 290
peratlng mcome
i 377 314 270
I lnary mcome
=IRRUR 256 200 180
Net income
TRzt 473 528 530

R&D expenditure

* 201 OFESHBHOFEEFRICIFTETSI—ILHOEBFRESATEDEF B, BRTE. FRAEICHWVFEET DONAPHRBEREEDFHIEEZ{T > T
BHETDTHD. CNSDHFEENEERERPDCAKRIDFECT,
Forecasts for the year ending March 31, 2010 do not include figures of Sepracor Inc.. Goodwill and in-process R & D etc. resulting from the acquisition are under evaluation at present,
and their financial impact will be announced once determined.
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Board of Directors and Executive Officers (us of November 12, 2009)

2R Tide K+ Name 182y Responsibility
KRN ERER EEREERER @rriratss)
Representative Director, Kenjiro Miyatake

Chairman of the Board of Directors

RRFERIR HRITRE ZH IEff cesesn BHNBREAER

Representative Director, President and Masayo Tada Executive Director; International Business
P e
Chief Executive Officer
EfR  BEMTERE INEF  FE— @oruns) MEAER I’ AHWELY
Member, Board of Di i i Keiichi Ono E ive Director; Drug R h, Intellectual P;
R BIBRTRE EH Hth cucoor)  SEREAmE ¥ BEEY
Member, Board of Directors, Senior Executive Officer Tetsuya Oida Executive Director; Non-Pharmaceutical Operations, Purchasin
y: p 8
B BEiEsmes Il Hf— covxesus)  SEEFRIIATE
Member, Board of Directors, Senior Executive Officer ~ Yuichi Yokoyama Executive Director; Corporate Regulatory Compliance & Quality Assurance
R BIEMaTEEe [ —3F @prospsw S - RIBEC SRHEE - A - #875 - oty s —S1EY
Member, Board of Directors, Senior Executive Officer Kazumi Okamura Legal Affairs, Environment & Corporate Social Responsibility, Personnel,
& p P Y

General Affairs, Osaka Center General Affairs
e BERTERE 20 & (w<BuBL) EEARER I OEANTTARRIEY
Member, Board of Directors, Senior Executive Officer Hiroshi Noguchi Executive Director; Manufacturing, Technology Research & Development
iR #ITIRE A B (ersswien)  BEEEANE FORSREEY
Member, Board of Directors, Executive Officer Yutaka Takeuchi Executive Director; Strategic Planning & Business Development, Corporate

Planning

BTG mf BR (cuosrrsL)

Full-Time Corporate Auditor Tadayoshi Nishimura

ESESIR HE BX oou<s)

Full-Time Corporate Auditor Ikuo Hino

BB GEEE) BH EE vlvasoz)

Corporate Auditor Michihiro Ishii

EEEE1R% (GEEED) EIH =2 Gourpws

Corporate Auditor Takayuki Usui

BB GEEE) B BT eezcirs

Corporate Auditor Toshiyuki Aoki
tE Eif crasess)  EHEARE
Yukio Kitah E ive Dire

& coross) RRXMR #F OLIRIBY
Executive cer Nobuo eda Head; Tokyo ice, Public Relations
ive Offi buo Taked: d; Tokyo Offi bl 1
BTRE HE WH oercrIl)  EERERTASEARE 3 J0—/ULPV & QAERER
Executive Officer Yasuji Furutani Deputy Executive Director; Corporate Regulatory Compliance & Qualit
i j puty P gulacory Compl lity
Assurance, Director: Global PV & QA Management
et RERE I LiwsLAsEL) BESEARBIRSE
Executive Officer Satoshi Ijuin Deputy Executive Director; Non-Pharmaceutical Operations
HITERE BE BT G559 SERAEIAE GRHAHRHEEDY)
Executive Officer Yosuke Fukuhara Deputy Executive Director; Sales & Marketing
(New Management System Promotion)
HITRE ®FE BB osspzeEs)  WEABSIABE GIRCEHE - FREEBY)
Executive Officer Masaharu Kanaoka Deputy Executive Director; Drug Research
(Planning & Management, Administration)
HTRE AHE B wureszesn) AEBE FAMBRSIEBY
Executive Officer Masaru Ishidahara Director; Personnel, Career Development Support
HiT®RE [ =\l Grrelos)  BESRASNE
Executive Officer Yoshihiro Okada Executive Director; Drug Development
HTEE PIAR T conwsn)  AEASEASE ¥ AEGIESE
Executive Officer Yukio Takene Deputy Executive Director; Manufacturing,
Director; Manufacturing Management
BTRE Ff 18 oososl)  MAEEAEDE SR TREHEEY
Executive Officer Hiroshi Nomura Executive Director; International Business Strategic Planning and Management,
Finance & Accounting, Information Systems Planning
BITRE FE = wprizio) SEANEARE 3 SEGENE
Executive Officer Susumu Nakajima Deputy Executive Director; Sales & Marketing,
Director; Sales & Marketing Management
HITRE H# (BE ccososovs)  ABRMEREEFXUN4 VIHE Director (President) % £ 75 1—JLiikA Director
Executive Officer Nobuhiko Tamura Director (President); Dainippon Sumitomo Pharma America, Inc.,
Director; Sepracor Inc.
HITIRE Adrian Adams 73> 3—)lit Director (CEO)
Executive Officer (TARUT > -PHLR) Director (Chief Executive Officer); Sepracor Inc.
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Corporate Governance

A

St D—Rb—h - AT VA0 Z, HRESFZEUHE
FRETCDAT—IRILI —DERICINA . EERMIEZRHTRI Ik

AUCWLTehDREBERBEELZHM LU CVET,

BE SHEEERFIEZHRALTCVETD,
HHLEFITREHEZEA L. REDEEERTODE. HERD
ZENWU(CEBITREDPFRILZEDD ZEICKD. BREDS
WAE—RHHIREDRREZR >THD, SHEHT—RU—b- 7

INFVADFTERZBIELUTVWEE T,

FRIEFHRASH (L, SHOBREDD0.22%ZH T HEHT
HOFIH BEEHZITDD A COEBEIRF LRI DD
HEHOFEBA. Flc. HEHD SORERFE R OFEE FRED
BEMZROTVET, FH. HHLEFRED ODOHEEZRIT A
NCTVFITH, HERANCOVTEEHOHRRIICIDITOHNTS
DHHORE - BEREINOFELIEVBDEBEX TVET,

EH(C Bt EAHE THEOREDEI M ZEE T 25D
BOFEENTHD HMEHD SO—EDHRITMEDERSN LD &

e L CTWVE T,

SHOEfFRAE. REIA B EREL. ARBFRERAZD
FERZHD. EEFRCEEERDNEELTCVET,
RESHEE, —BHORTRETHER L THD. RAIF2EIL E5HE

LCTWLET, BRERH CIE. ARBHRLRD

RRUREDZH DA

TENION .

B E LT BFREDRE UCBARGH(CEDE. BELDEE
BERZEZLUCVE T, FEEFWTRRDLUEBITICOD
DOEEEEDHEZENE LT, TRERZRBELTHD. FA|

R1EL ERELTVET,

EERRE. 2EEREEODE. RAIF1ELLEREELTVET,
EBERRCE. BEBICEITIERLEERICOVT., ZTOHHELIRE
ZV. FRFRANHEREOSIEREFLITOCVET, &5
[CEERFEERR. RFREOM. BRERRSOEELRFHICH
U EBRTLEOEAMES ROMEREZFOICEENCEEE LT

AES-I

ABBIFRHIICDE X U ClE, EREmEE VAICE D MBRS(CH
HhDABMIFEHIZZ . BB ZRERT DDA DREFHZE
HDEEDBIC, TOREZROTHDLET,

DSP recognizes that strengthening corporate governance is a key
managerial issue to ensure sustained augmentation of corporate value, which is
one of the missions entrusted to management by sharcholders and other
stakeholders.

DSP has a corporate auditor system. With the introduction of an
executive officer system, the Company separates management oversight from
operational execution in a way that promotes delegation of authority while
clarifying operational responsibility, thereby realizing a faster and more
transparent decision-making process.

Holding a 50.22% share of voting rights, Sumitomo Chemical Co., Ltd. is
the parent company of DSP. However, DSP is not subject to any restraints in
its business operations. The management of DSP is independent from the
parent company since no directors of Sumitomo Chemical sit on the Board of
Directors. DSP retains some personnel seconded from the parent company
based on DSP’s own judgment, but believes this has no influence on the
Company’s business operations. Respect for autonomy is affirmed by the
parent company and DSP’s independence is maintained.

The Board of Directors meets at least once a month. The Chairman of DSP
presides over the board meetings, which are attended by all the directors and all
the auditors.

DSP has a Management Committee, which is a consultative body to assist the
President of DSP in his decision-making and is composed of several
executive officers. As a rule, it convenes at least twice a month to deliberate on
important business matters, guided by the basic policies made by the Board of
Directors. As an additional measure to ensure that top managers are fully
aware of the operational status of the business and related important matters,
DSP has instituted the Executive Committee, which convenes at least once a
month.

A meeting of the Board of Auditors is held at least once a month as a rule,
attended by all the Corporate Auditors, to discuss and decide important
audit-related matters including a preview of the agenda items for board
meetings. Corporate Auditors attend key business meetings including those of
the Board of Auditors, the Board of Directors and the Management
Committee. This enables the Corporate Auditors to take a proactive internal
auditing stance, focusing in particular on legal and regulatory compliance
aspects of business operations.

With regard to internal control, DSP is promoting establishment and
enhancement of a system assuring the appropriateness of the business
operations, including internal control over financial reporting under the
Financial Instruments and Exchange Act.

WITIRE
Executive Offi

cers

EESCEEER
Operating Units

¥REFEE  General Shareholders Meeting
BT RME BT RE .
Election/dismissal Election/dismissal EEE/%EE X
Election/dismissal
EBEA BERE
o XZX MM ZX —
By B =ETEREA
Board of Auditors == Board of Directors Accounting Auditor
Corporate Auditors Audit Directors
B
BEE  Audit EE BB Election/dismissal EE  Audic

Ny Ry
| R |
| Representative Directors !
|
| N - |
| EEaE |
! Management Committee |

4=, = !
| B EED HTRES |
| Internal Auditing Executive Committee !
|
| |
| = |
| Audit }
| |
| |
| |
| |
| |
| |
| |
| |
| |
! |
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Profiles of Major Products / 3-Year Sales Trend of Major Products

1. Eﬁmgél'gl%l GBS LZSD) 4 Major Products (including overseas sales)

7LO9V°
% 2 FLO0YEURY)VEE (2.5mg. Bme)
i B 74— (BAR)
3 o 58’ MCaiEing
IEE - MR - BMERE. FROE

AMLODIN®

Generic name: amlodipine besilate (2.5 mg, 5 mg)

Origin: Pfizer (licensed product)

Therapeutic Category: Long-acting calcium antagonist

Indications: Hypertension, angina pectoris

Launch: December 1993

Feature: Strong, sustained lowering of blood pressure; clinical claims
supported by data from multiple large-scale trials. OD tablet
created by using our original OD formulation technology

¥ 5% H:1993%F128
5 R BEMRDESET. FRECBHENTLD,
KRR RIER N LD D, HHED
CIREAER B SR B 50T (SUITAB-NEX®) % (SUITAB-NEX®) is also being prepared.
BWODiEEBERTEL T2,
7LOVVE RS
(E27:48M. hundred millions of yen) Sales of AMLODIN®
800
600
400 495
200
0 2007F38H# 2008F3AHH 2009F3HH 2010F38HFE
Fiscal years ended  March 31,2007  March 31, 2008 March 31, 2009 Maa;h 31, 2)()10
‘orecast,
HAEFV® GASMOTIN®

— & B:EYTURIITUBIEKIDY
(2.5mg. 5mg. E1%)

i BBt

B3 o 8 OBt EEEEER

FHEE - FIR L IBEBRITHE D BEERER (P BD - 1BH).
FROBELERNC R D) \UD LEBXIRSETARE
BLEDREED

£ B: 19984108

4 R HRTYSHTOERN O MV 5-HLEEE
P OAZA b XIRERARSHBROERN200645F
4B(CHEFIN

ot

Generic name: mosapride citrate hydrate (2.5 mg, 5 mg, powder 1%)
Origin: Developed in-house
Therapeutic Category: Gastroprokinetic
Indications: Gastrointestinal symptoms associated with chronic
gastritis (heartburn, nausea/vomiting)
Adjunctive treatment to the pretreatment with orally
gastrointestinal lavage solution for barium enema X-ray
examination
Launch: October 1998
Feature: The world’s first selective serotonin 5-HT: receptor agonist;
new results from a major clinical trial were announced in
April 2006

(8748 hundred millions of yen)

HAEFVGLER
Sales of GASMOTIN®

240

222
180 212 212
120
60

0
200743R8 200843AH 2009438H 2010F3RHFE
Fiscal years ended  March 31,2007  March 31,2008  March 31, 2009  March 31, 2010

(Forecast)

(EEEFREBEFET, UNR— NERRED (All sales figures include rebates.)
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¥ 5% H: 1988%4A
5 R ESETEREECH BN ZR DR . S
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PRORENAL®

Generic name: limaprost alfadex (5 pg)

Origin: Co-developed with Ono Pharmaceutical

Therapeutic Category: Oral prostaglandin E: derivative

Indications: Improves (1) various ischemic symptoms associated with
thromboangiitis obliterans, such as ulceration, pain and
frigidity, and (2) locomotive function and subjective
symptoms (such as lower back pain and numbness in the
lower extremities) associated with acquired lumbar spinal
canal stenosis

Launch: April 1988

Feature: The only drug indicated in Japan for lumbar spinal canal

stenosis, a condition from which a large number of untreated

seniors are believed to suffer

JavF—IL5EEs

(B8~ hundred millions of yen) Sales of PRORENAL®
200
150
145 148 155
100
50

2007F38H 2008F3HH# 20094388 2010F35HF8
Fiscal years ended ~ March 31, 2007  March 31, 2008

March 31,2009 March 31, 2010

(Forecast)

— & B XORRLKNY (0.258. 0.58)

i BBt

B o 8E: DL IRRLARNEYBERE

ShEE - R - IS LRME - IS LBUHEREICKDREE
DETERGUE

¥ 7% H: 1995494

b5 R R TCYHTEEITHERABREEE DIV INR

RLRMEYE. BERZ=2OH30NETY T
ZNONZEELTLD,

MEROPEN®

Generic name: meropenem hydrate (0.25 g, 0.5 g)

Origin: Developed in-house

Therapeutic Category: Carbapenem antibiotic

Indications: Moderate infections caused by gram-positive or gram-

negative bacteria

Launch: September 1995

Feature: The world’s first non-combination broad-spectrum
carbapenem antibiotic; it boasts a leading market share in

Japan and about 30 other countries

(872 hundred millions of yen)

AORVFEES
Sales of MEROPEN®

400

300

200

100

i

304

Fiscal years ended  March 31, 2007

0
200743HH# 2008438H 20094388 2010F38HFE
March 31, 2008

March 31,2009  March 31, 2010
(Forecast)

(EEEFELBIFET, UN— MEBRFD)

(All sales figures include rebates.)
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Other Major Products

1. New Products Launched in 2008-2009

LONASEN?® (blonanserin) (Antipsychotic agent)

Origin: Developed in-house

Indications: Schizophrenia

Launch: April 2008

Feature: This drug blocks dopamine-2 receptors and serotonin-2
receptors. In clinical studies, this drug showed efficacy on not
only positive symptoms of schizophrenia (such as
hallucinations or delusions), but also negative symptoms
(such as flat affect or hypobulia). The incidence of adverse
reactions such as extrapyramidal symptoms or weight gain in
the clinical studies was lower than the incidence reported for

other drugs in this therapeutic area.

AVAPROP (irbesartan) (Therapeutic agent for hypertension)

Origin: Originated by sanofi-aventis and sublicensed from Bristol-
Myers K.K. for the Japanese market.

Indications: Hypertension

Launch: July 2008

Feature: A long-acting ARB (angiotensin II receptor antagonist) with a
long half-life in blood and a 24-hour-lasting blood pressure-
lowering effect, having high anti-hypertensive effect in mild
to severe hypertension. Abundant data for efficacy and safety
available from the US and Europe where this drug is on the
market under the brand name of AVAPRO or APROVEL.

TRERIEF® (zonisamide) (Therapeutic agent for Parkinson’s disease)

Origin: Developed in-house

Indications: Parkinson’s disease

Launch: March 2009

Feature: This drug is believed to have a unique mechanism of action
that is different from the mechanism of conventional anti-
Parkinson’s disease agents, most of which are dopamine
receptor agonists.Such beneficial effects as improvement in
movement ability and betterment in activities of daily living
have been found when administered once daily in patients
with Parkinson’s disease who are not sufficiently cured by
other anti-Parkinson’s disease drugs is administered besides a

levodopa- containing agent.

2. Others

EBASTEL® (Long-acting selective H: receptor antagonist)
Origin: Almirall (licensed product)

Indications: Hives, eczema and dermatitis, allergic rhinitis, etc.
Launch: June 1996 (OD tablet: July 2005)

SUMIFERON?® (Natural alpha interferon)

Origin: GlaxoSmithKline (licensed product)
Indications: Renal carcinoma, multiple myeloma, chronic hepatitis C, etc.
Launch: April 1987

AmBisome® (Therapeutic agent for systemic fungal infection)

Origin: Gilead Sciences (licensed product)
Indications: Systemic fungal infection
Launch: June 2006
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Profile of Major Products under Development

SM-11355 (miriplatin hydrate) Hepatocellular carcinoma

- Developed in-house

+ SM-11355 is a lipid-soluble platinum complex that is suspended in
the oily lymphographic agent (ethyl esters of iodized fatty acids of
poppy seed oil) and the suspension is injected via a hepatic artery
into the tumor. After the administration into the hepatic artery, the
suspension will localize around the tumor and the active substance
of this compound will be gradually released from EEIFA over a long
period. This mechanism of action, which has been confirmed in
clinical studies, results in high anti-tumor effect with reduced
systemic and hepatic adverse reactions.

- Development stage: Approved (awaiting NHI pricing) in Japan

SMP-862 (metformin hydrochloride) Diabetes

- In-licensed from Merck Santé

+ SMP-862 (metformin hydrochloride) is an anti-diabetic agent that
lowers blood glucose levels by reducing hepatic glyconeogenesis and
improving peripheral glucose uptake, without enhancing insulin
secretion. An oral formulation of metformin hydrochloride was first
developed and launched as Melbin® in Japan by our company in
1961. However, the indication and dosage for Japanese patients are
different from those for overseas patients. Following accumulated
findings from the large-scale clinical studies conducted in the U.S.
and Europe, we have conducted clinical studies to obtain approval
for metformin hydrochloride with appropriate indication and dose
regimens for Japanese patients.

* Development stage: NDA filed in Japan

SMP-508 (repaglinide) Diabetes
* In-licensed from Novo Nordisk
+ A rapid insulin secretagogue. SMP-508 is expected to suppress the
postprandial elevation of blood glucose levels, resulting in lower
HbAlc and fasting blood glucose levels.
* Development stage: NDA filed in Japan

SM-13496 (lurasidone) Schizophrenia, Bipolar disorder

* Developed in-house

+ SM-13496 has a unique receptor-binding profile with a high affinity
for dopamine-2, serotonin-2A, serotonin-7, serotonin-1A and
noradrenalin- a2c receptors. It exhibits little or no affinity for
histamine-1 or acetylcholine-M1 receptors. SM-13496 is expected
to have high antipsychotic efficacy with superior safety profile due
to a reduced incidence of extrapyramidal reactions, cardiac reactions
and weight gain. Furthermore, SM-13496 is also expected to have
potential for treating Bipolar disorders.

- Development stage: Phase III as Global study and Pan-Asia study
(Japan, Korea and Taiwan)
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AS-3201 (ranirestat) Diabetic neuropathy

- Developed in-house

+ AS-3201 alleviates diabetic neuropathy, a complication of diabetes, by
inhibiting aldose reductase and thereby inhibiting the accumulation of
intracellular sorbitol that causes diabetic neuropathy. This compound
has a stronger inhibitory effect and is longer acting compared to other
drugs in this therapeutic area. Clinical studies have shown AS-3201 to
have good penetration into nerve tissues, resulting in dose-dependent
inhibition of intraneural accumulation of sorbitol and fructose. Based
on the results of clinical studies, AS-3201 is expected to show
improvement of neuronal function and symptoms related to diabetic
neuropathy.

+ AS-3201 was out-licensed to Eisai for the overseas territory in
September 2005. Eisai is conducting Phase II / IIT study in the
U.S., Canada and Europe.

- Development stage: Phase IIb in Japan (co-developed with Kyorin
Pharmaceutical)

DSP-8153 Hypertension

* Developed in-house

- Combination product of amlodipine besilate (AMLODIN®;
calcium channel blocker) and irbesartan (AVAPRO®; angiotensin 11
receptor blocker). DSP-8153 is expected to have an antihypertensive
activity for the patients with essential hypertension who do not have
sufficient antihypertensive effect by irbesartan or amlodipine
treatment. In addition, the product is expected to have
cerebroprotective, cardioprotective and renoprotective effect for
patients with essential hypertension, because irbesartan has
renoprotective effect and amlodipine has cerebroprotective and
cardioprotective effects.

* Development stage: Phase II in Japan

SMP-986 Overactive bladder

* Developed in-house

+ SMP-986 possesses the dual pharmacological actions of muscarinic
receptor antagonism (non-selective) and inhibition of the bladder
afferent pathway through Na*-channel blockade. This compound is
expected to ease urinary urgency and reduce the frequency of both
urination and incontinence. The compound is also expected to have
lower incidence of side effects related to muscarinic receptor
antagonism, such as dry mouth.

* Development stage: Phase II in the U.S. and Europe. Phase I in

Japan

DSP-3235 Diabetes

- In-licensed from Kissei Pharmaceutical

+ DSP-3235 is a selective inhibitor for an isoform of sodium-
dependent glucose cotransporters (SGLT1). It is expected to
improve postprandial hyperglycemia by suppressing glucose
absorption from the intestine with a novel mechanism of action
different from that of conventional alpha-glucosidase inhibitors.

- Development stage: Phase I in Japan
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DSP-3025 Bronchial asthma, allergic rhinitis

- Developed in-house

* An immune response modifier with agonistic activity against Toll-
like receptor 7 (TLR7). It is expected to become a therapeutic agent
providing long-term disease remission in bronchial asthma and
allergic rhinitis.

* A series of promising compounds were identified from drug
discovery research for a therapeutic agent with a novel mechanism of
action against allergic disorders. With this as a turning point, we
started a research collaboration with AstraZeneca in 2004, and
discovered a drug candidate as an outcome based on this research
collaboration.

* We entered into a development and marketing agreement with
AstraZeneca in March 2005. Under the agreement, we will retain
development and commercialization rights in Japan, China, Korea
and Taiwan, and AstraZeneca will retain development and
commercialization rights worldwide excluding the four countries.
Phase II study started in Europe by AstraZeneca.

- Development stage: Phase I in Japan

SMP-028 Bronchial asthma

- Developed in-house

+ SMP-028 shows a variety of effects on a wide range of inflammatory
cells involved in the pathology of bronchial asthma. It suppresses
inflammatory mediator release/production and 7z vivo studies have
shown effectiveness of SMP-028 in animal models of asthma. It is
expected to become a new treatment for asthma as a potent anti-
inflammatory agent with a novel mechanism of action. Allergen
challenge clinical pharmacology studies started in the UK.

- Development stage: Phase I in the U.S. and UK

DSP-7238 Diabetes

* Developed in-house

- DSP-7238 is a dipeptidyl peptidase IV (DPP IV) inhibitor and
improves hyperglycemia through the GLP-1-induced acceleration of
insulin secretion. Since DSP-7238 has a sclective and strong
inhibitory activity for the GLP-1-degrading enzyme DPP IV, it may
be a promising DPP IV inhibitor that achieves better glycemic
control.

* Development stage: Phase I in Europe

DSP-8658 Diabetes

* Developed in-house

- DSP-8658 is a novel PPARa/y modulator that exhibits potent
antihyperglycemic and lipid lowering activity in several animal
models.

* Non-clinical studies suggest that DSP-8658 may offer advantages
over marketed PPARy agonists, particularly with respect to
improvements in lipid metabolism and incidence of fluid retention
or body weight gain.

* Development stage: Phase I in the U.S.
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Development Pipeline

B Major Products under Development in Japan by DSP

S}:ﬁ:n Bend :‘ZT;{II;::Z?):“ colk Generic name Therapeutic indications Origin Remarks

Approved | MIRIPLA®

(awaiting NHI | (SM-11355) miriplatin hydrate Hepatocellular carcinoma In-house Suspend in vehicle before use

pricing) Injection
SMP-862 metformin hydrochloride Diabetes Merck Santé Improyemfen( of m-sulm resistance aAnd
Oral reduction in hepatic glyconeogenesis
® indications:

NDA filed M_]E‘RQPEN meropenem hydrate Febrile neutropenia In-house Approved 1n§{1cfitlons: moderate to
Injection severe bacterial infections
f)l\ill)-iog repaglinide Diabetes Novo Nordisk Rapid insulin secretagogue

Phase III SM-13496 lurasidone Schizophrenia In-house Pa{‘-ASla study (Japan, Korea and
Oral Taiwan)

AS-3201 . . . Co-developed with Kyorin
. Oral ranirestat Diabetic neuropathy In-house Pharmaceutical
Phase I1
DSP-8153 ?mlodlplne besilate / Hypertension In-house Combination product
Oral irbesartan
SOI\:SI)QSG TBD Overactive bladder In-house
Phase1 | DSP-3235 TBD Diabetes Kissei SGLT1 inhibicor
Oral Pharmaceutical
DSP-3025 TBD Bronchial asthma, allergic rhinitis In-house TLR7 agonist
B Major Products under Development in Foreign Markets by DSP
Stage Bead ;2::{3:2‘::“ cell Generic name Therapeutic indications Origin Country/Area Remarks
Sol\i-113496 lurasidone Schizophrenia, Bipolar disorder In-house g'cs' and Europe,

Phase IIT P . ] -
amrubicin hydrochloride . . . Brand name in
Injection amrubicin hydrochloride Small cell lung cancer In-house China Japan: CALSED®

Phase II SOl\:Iall"-986 TBD Overactive bladder In-house U.S. and Europe
SOI\:[all"-OZS TBD Bronchial asthma In-house U.S. and UK

Phase I 853»7238 TBD Diabetes In-house Europe DPPWV inhibitor
DSP-8658 TBD Diabetes In-house uU.s. PPARa/y
Oral modulator

B Major Products under Development in Foreign Markets by Licensees

Generic / Product code
(Brand name in Japan)

Therapeutic indications

Status of development

AG-7352

Cancer

Out-licensed to Sunesis Pharmaceuticals Inc. for the worldwide territory in October 2003
Phase II study ongoing in North America by Sunesis (Sunesis’ product code: SNS-595)

SMP-601

Life-threatening infection

Out-licensed to Protez Pharmaceuticals for the U.S. and European territories in May 2005
Phase II study completed in the U.S. by Protez (Protez's product code: PZ-601)

amrubicin hydrochloride
(CALSED®)

Small cell lung cancer

Out-licensed to Celgene (former Pharmion) for the U.S. and European territories in June 2005
Phase IIT study ongoing in the U.S. and Europe by Celgene

ranirestat AS-3201

Diabetic neuropathy

Out-licensed to Eisai for the worldwide territory, excluding Japan, in September 2005.
Phase II / III study ongoing in the U.S., Canada and Europe by Eisai

droxidopa (DOPS®)

Intradialytic hypotension,
neurogenic orthostatic
hypotention

Out-licensed to Chelsea Therapeutics for the worldwide territory, excluding Japan, China, Korea and
Taiwan in May 2006.

Phase II study of intradialytic hypotension ongoing in the U.S. by Chelsea. Phase III study of neurogenic
orthostatic hypotension ongoing in the U.S. and Europe by Chelsea.

DSP-3025

Bronchial asthma, allergic
rhinitis

Entered into a development and marketing agreement concluded in March 2005. AstraZeneca has the right
for the worldwide territory, excluding Japan, China, Korea and Taiwan.
Phase II study started in Europe by AstraZeneca
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Acquisition of Sepracor Inc.

1. BB/

1. Objectives of Acquisition
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* Potential to accelerate penetration and maximize sales of
lurasidone in the U.S.
(Leverage Sepracor’s strong sales and marketing network, synergies
with existing products in the CNS area, minimize time and cost
required to build an extensive sales network)

* Establish business platform in North America

* Expand scale of pharmaceutical business

* Reinforcement of product pipeline
(Pipeline products in all phases, synergies in research-intensive

areas)

2. Acquisition Overview

* September 3 , 2009 : Entered into a definitive agreement pursuant
to which DSP agreed to acquire Sepracor
through a cash tender offer.

: The Tender Offer was completed.
Approximately 86.9% of Sepracor’s

* October 19, 2009

outstanding shares were tendered in the
tender offer.

* October 20 , 2009 : By exercising an option to acquire additional
shares directly from Sepracor, DSP caused
Aptiom to complete a short-form merger
with and into Sepracor, and then Sepracor
became an indirect wholly-owned subsidiary
of DSP.

: $23.00 per share
Total acquisition value is approx. $2.6
billion (approx.¥230 billion).

: Cash on hands — Approx. ¥50 billion
Bridge Loans — Approx. ¥180 billion

Consideration for permanent financing will

* Acquisition Price

* Source of Funds

be given from a wide range of alternatives.

3. Overview of Sepracor

* Businesses : Sepracor is a fully integrated specialty
pharmaceutical company that has capacity in
research and development, manufacturing,
marketing and sales of pharmaceutical
products in the therapeutic areas of CNS
and respiratory disorders. The company
currently markets six products in the U.S,,
including LUNESTA® (eszopiclone) for
insomnia, in the CNS area, and
XOPENEX® (levalbuterol HCI), short-
acting beta-agonist inhalation solution, in
the respiratory area.

: January 1984

: Marlborough, Massachusetts, U.S.A.

* Established

* Head Office

* Performance in
Recent Fiscal Year : Net Sales $1,292 million, Operating income
$59 million (Fiscal year ended December
2008)

* Number of
Employees :Approximately 2,100 (including MRs:

Approx.1,320, R&D: Approx. 250)
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Sepracor’s Product Portfolio by Contribution

2008 =@t L : #913=KRIV
2008 Net Sales: $1.3 Billion
|| LUNESTA®

$14.6 M [l XOPENEX® Inhalation Solution
$57.3 M /5 XOPENEX HFA®
‘ B BROVANA®
|| OMNARIS®
/| ALVESCO®
$441.0 M [l sP! (8 Oryxit/former Oryx)
] Royalties and License Fees

ENESN
Millions of Dollars

5. €75 0—ILBERERRDIKR * (20094118 12815%E)

Sepracor’s Product Development Pipeline (as of November 12, 2009)

(S d=)] TEVAE FEERPR JI—X /I JI1—X 1 FDAZE&H
Product Candidate Target Indication Preclinical Phase /1T Phase 11T Under FDA Review
CrEDESA Thih (BEIE)
Epilepsy-Adjunct
b 2 MEESW
OMNARIS® HFA Nasal MDI ru) IJ:F . |‘$§A
Allergic Rhinitis
ThDh (A BEEE)
STEDESA™ Epilepsy-Adult Monotherapy
SEP-227018 (new LUNESTA® formulation) | 0+ ‘*
Insomnia
TR (IR
®
ALVESCO™ HFA Asthma-Pediatric
STEDESA™ D
Bipolar
rEDES A AR
Neuropathic Pain
RE
SEP-225289 TBD
K5O
SEP-227162 MDD
SRH &R, LY )\ AN IR
SEP-227900 Cognition, Pain, Alzheimer’s
ARKELEEES
SEP-228432 ADHD
. 1SRRI ATR R
® Hokk
XOPENEX® & Ipratropium I.S. corD
*Kk
Ciclesonide L.S. Asthma ‘
) . 1SR ATR R
BROVANA? + ciclesonide L.S. *** COPD -

*DSPE TS O—ILDFHER—NT4UA &5
Pending DSP and Sepracor Integration Portfolio Review
#=BIALDOSDSA VX
Under License from BIAL
skl AR

Inhalation Solution
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Financial Overview

1. EE/\1 >4 (GE#E) Consolidated Financial Highlights

(847 : BAM. BRMKEYET millions of yen, all amounts are rounded down to the nearest million yen.)

20064388 200743HH 20084358 2009%43/H

Fiscal years ended ~ March 31,2006  March 31,2007  March 31, 2008  March 31, 2009

bolin=) Net Sales 245,783 261,213 263,992 264,037
I=eilray Operating Income 28,885 45,554 39,813 31,166
RE Ordinary Income 27,235 43,181 37,657 31,395
HERAF Net Income 15,377 22,605 25,591 19,987
fe&EmE Total Assets 392,965 382,535 399,790 391,294
fEE Net Assets 287,764 306,012 318,277 324,495
TRENEEE Current Assets 249,733 234,313 251,063 263,539
ETEE Fixed Assets 143,232 148,221 148,727 127,754
IR =10t Earnings per Share (yen
S () &P (yen) 54.57 56.86 64.39 50.30
1 ¥R OMEE () Net Assets per Share (yen) 723.63 767.52 800.63 816.49
k7=l Cash Dividends per Share (yen
Fiacas () P (yen) 12.00 14.00 18.00 18.00
oL ERF R Gross Profit to Net Sales 46.9% 62.0% 62.4% 60.7%
FELEEFRMNMER Operating Income to Net Sales 11.8% 17.4% 15.1% 11.8%
ROE (HE2&AFIIMZE) (Return On Equity) 7.3% 7.6% 8.2% 6.2%
ROA (F8&EEMIHE)  (Return On Assets) 3.9% 5.9% 6.4% 5.1%
BoEA S Equity Ratio 73.2% 79.8% 79.6% 82.9%
RITESTH Number of Shares Outstanding
(F#k. FrekmtI£T)  (thousands, rounded down 397,609 397,501 397,900 397,900

to the nearest thousand shares)
AR EIRRT R Average Number of Shares Outstanding
(Fik, FHARMBIET)  during cach year 280,991 397,554 397,453 397,362

thousands, rounded down

to the nearest thousand shares)

HoEARM&EE =& - (EECSERHPRECSES) +2)
FEEEER R = A - (B EE+ IR EE) ~ 2)
FATEMIU =HIRR AR — IR BECHH

2. BfiSEIHEICDULNT Consolidated Results (Simple Aggregate)

REAFRREF2005F 108 1HICHEEL. 2005FE
(20064388 [CDVTIE. IHERHED2005F48 0
SORETCOHEBEZFTLEVEICKEODTHEDET, ZEFXT
[C. 2006F3BHOMmHOEMEEREZLH BT

Shares of Treasury Stock at Year-end

Return On Equity = Net Income / Net Assets (yearly average)
Return On Assets = Net Income / Total Assets (yearly average)

Number of Shares Outstanding = Total Number of Shares Issued at Year-end —Number of

Dainippon Sumitomo Pharma (DSP) was created on October 1,
2005, through a merger of Dainippon Pharmaceutical and Sumitomo
Pharmaceuticals. The results of DSP for the year ended March 31, 2006,
do not include the results of Sumitomo Pharmaceuticals for the period
from April to September 2005. For reference purposes, simple aggregates

EEXT, of the results of the two pre-merger firms for the year ended March 31,
2006, are presented.
(B @M. BAFRBIEEA hundred millions of yen, all amounts are rounded to the nearest hundred millions of yen.)
2006FE3H# 200743838 2008F38H 200943/
Fiscal years ended ~ March 31,2006 ~ March 31,2007  March 31,2008  March 31, 2009

=1 Net Sales 3,182 2,612 2,640 2,640
EEH I Operating Income 447 456 398 312
BRERES Ordinary Income 422 432 377 314
AR Net Income 253 226 256 200




FIIHEEE

Major Investment Indices

1#52 D ZSHRHEF
(F3yen) Net Income Per Share
80
64.39
56.86
60 54.57
50.30
40
20
0 20065 20075 2008% 2009%
)=k 3R 3AH )=
Fiscal years ended March 31, March 31, March 31, March 31,
2006 2007 2008 2009

PER (#FffUR#E3R)
(f times) Price-to-Earnings Ratio
60
45
30| °9° 273
239 eal 21.0 196
15 183 196 141 63
18 131
0 2006 20074 2008 2009
3AH fe)=h- e)=1- 1 fe)=h-
Fiscal years ended March 31, March 31, March 31, March 31,
2006 2007 2008 2009

THR= D A = SRR A + Hirh P aatalin

Net Income Per Share = Net Income / Average Number of Shares Outstanding

PRI GRS 2 = 11 (BB - KM - HIR) + 1 #8210 SRR &
) 1R 0 SERR RS, BRI EBIC KD ER UIcbDZEA L.
NERFBNIZEAA LTV T,

PER = Stock Price (High, Low, Ending) / Net Income Per Share
Note) Net income per share is computed by using the weighted-average number of common
shares outstanding for the year and rounded to the nearest first decimal place.

1HE D FEE
(3. en) Net Assets Per Share
1,000
800.63
767.52
750 723.63
500
250
0]
20065 20075
388 3R
Fiscal years ended March 31, March 31, March 31, March 31,
2006 2007 2008 2009

PBR (FFifEEERE=E)
(f5 times) Price-to-Book Value Ratio
3.00
2.21
2.25 202
~ a0 _ |1e4 1.69
1.50
1.38 1.45 114 1.21
1.00
0.75 988 0.81
O 2006  2007%  2008®  2009%
3HH 3AH 3AH 3HH
Fiscal years ended March 31, March 31, March 31, March 31,
2006 2007 2008 2009

TR DIEERE=HCEA + FTAKIE
Net Assets Per Share = Total Shareholders’ Equity / Number of Shares
Outstanding at Year-end

R E SR = M (BB - RfE - BiR) — 1 R D& E

) THREDHEREG. B TARABICEDERLICbDZEFERL. IR
FEIMZMEAALTVET,

PBR = Stock Price (High, Low, Ending) / Net Assets Per Share

Note) Net Assets per share is computed by using the number of common shares
outstanding at the year-end and rounded to the nearest second decimal place.

1HRHEDEEFvvYa1T0—
(F3 Ayen) Operating Cash Flow Per Share
100
81.79
75 66.17
50
32.33
25
O "2006%  2007%  2008% 2009
3AH 3AH 3AH 3AH
Fiscal years ended March 31, March 31, March 31, March 31,
2006 2007 2008 2009

PCFR (i + v & 2 70—{8%)
(1 times) Price-to-Cash Flow Ratio
60
49.5
45
" Ja04
30 308
16.3 1 S‘-B 14.9
15 1 3.24‘7 1.1 ‘
1.7 — L ea——
9.3 9.9
0 20065 2007% 20085 2009%
3AMH 3A# 3AMH 3A#
Fiscal years ended March 31, March 31, March 31, March 31,
2006 2007 2008 2009

THREDERF v v Y1 T70-=EFF v v 170+ Pp sl
Operating Cash Flow Per Share = Operating Cash Flow / Average Number of Shares
Outstanding

Bl vy > 27 0—ER=1{l (BfE - ZfE - PR+ 1 HHEDEXRF vy >a1T70—
A THEDEZREF v vy 2170 (& AR FMIBICIDER UIzBD%
FRL. IBRE2IZMWMERAALTVET,

PCFR = Stock Price (High, Low, Ending) / Operating Cash Flow Per Share
Note) Operating cash flow per share is computed by using the weighted-average number of
common shares outstanding for the year and rounded to the nearest first decimal place.




B{ERE
Balance Sheets

WEESEMRR
Consolidated Balance Sheets

(847 1 BAM. BHAEREYIET millions of yen, all amounts are rounded down to the nearest million yen.)

# B 200638 20074384 2008F38H 20094384
Account Fiscal years ended March 31, 2006 March 31, 2007 March 31, 2008 March 31, 2009
BEDER Assets
RENEE Current assets ¥249,733 ¥234,313 ¥251,063 ¥263,539
BEhUEE Cash and time deposits 60,327 55,765 28,168 21,990
SNFHENOTTHE Notes and accounts receivable 114,503 88,768 86,363 79,759
E=tfiS Marketable securities 13,995 27,962 30,086 34,500
feIFE&EE Inventories 44,116 44,954 48,523 54,510
B EE Deferred tax assets 11,126 10,442 13,356 17,129
EHENE Short-term loans — — 40,000 50,000
ZDAfth Others 5,773 6,645 4,864 6,044
=S R Allowance for doubtful receivables A109 A225 2301 A394
EE&E Fixed assets 143,232 148,221 148,727 127,754
BEEEERE Property, plant and equipment 68,335 65,241 70,279 69,104
EYRUEEY) Buildings and structures 37,695 37,436 39,776 39,490
BiRE R ONERE Machinery, equipment and carriers 14,136 11,292 10,052 11,048
Tib Land 9,988 9,975 9,975 9,975
EERIRENE Construction in progress 1,615 1,945 6,170 4,024
Z DAt Others 4,900 4,590 4,304 4,565
W ETEEE Intangible assets 5,952 6,702 5,849 6,407
BEZDMDEE Investments and other assets 68,944 76,277 72,598 52,242
BEBE M Investment securities 48,920 52,026 44,340 33,982
IR & Deferred tax assets 373 4 1,623 3,744
Z Dt Others 20,073 24,615 26,943 14,617
Ef515% Allowance for doubtful receivables 2423 2368 2309 2102
BESE Total assets ¥392,965 ¥382,535 ¥399,790 ¥391,294
BfEDEs Liabilities
PRI Current liabilities ¥ 80,070 ¥ 56,038 ¥ 67,914 ¥ 53,349
SINFENUOERE Notes and accounts payable 38,693 18,036 16,499 18,523
TFERRETED Current portion of
REEAE Long-term debt — — 4,600 —
RIEANTF Income taxes payable 8,410 8,220 10,862 6,298
B535|4% Reserve for bonuses 8,050 8,036 8,214 8,120
IREEEES |HE Reserve for sales returns 113 121 120 96
T LEIRS EE Reserve for sales rebates 565 490 458 412
SRENIBRS K Reserve for loss on litigation — 1,010 1,054 —
Kb Other accounts payable — 22,840 16,941
Z DAt Others 24,237 20,124 3,264 2,956
BEEEE Long-term liabilities 24,261 20,484 13,598 13,449
REIEAE Long-term debt 5,275 4,600 — —
BEHEas Deferred tax liabilities — 2,093 — —
RERA5IHE Liability for retirement benefits 14,116 8,169 8,797 9,253
RERERFS|1=5E Liability for directors” retirement
benefits 59 51 34 42
ZDAth Others 4,810 5,570 4,766 4,153
afEast Total liabilities ¥104,332 ¥ 76,522 ¥ 81,513 ¥ 66,799
PR ERS Minority interests
DERERD Minority interests ¥ 869 ¥ ¥ — ¥ —
BAXDER Shareholders’ equity
BARE Common stock 22,400 — —
BARFIRE Capital surplus 15,860 — —
FERIRE Retained earnings 232,485 — —
ZOfAMAEZS T MAZLRE Unrealized gains on available-for-sale
securities 17,348 — —
Hotl Treasury stock 2329 — — —
[=ZN=H) Total shareholders’ equity ¥287,764 ¥ ¥ — ¥ —
8fE - M HsEES - Total liabilities, minority interests
[=ZN=H} and shareholders’ equity ¥392,965 ¥ ¥ — ¥ —
B EDER Net assets
HEEAR Sharcholders’ equity — 287,262 306,503 319,245
ERE Common stock — 22,400 22,400 22,400
ERERE Capital surplus — 15,860 15,860 15,860
FIRFIRE Retained earnings — 249,481 268,800 281,628
He# Treasury stock — 2479 2557 2643
ST - e ERRLE Valuation, translation adjustments
and others — 17,827 11,690 5,162
ZOME M liESE  Unrealized gains on available-for-sale
securities, net of tax — 17,827 11,690 5,162
DEHETRD Minority interests — 921 83 87
WMEESE Total net assets — ¥306,012 ¥318,277 ¥324,495
BEEESE Total liabilities and net assets — ¥382,535 ¥399,790 ¥391,294
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ISMEtEE

Statements of Income

“ t = =,
WEGIERETEE
Consolidated Statements of Income
(847 1 BAHM. BHAEREYIET  millions of yen, all amounts are rounded down to the nearest million yen.)

_ DO00B43F%  2007438#  200843EH  2009%38H
Account Fiscal years ended March 31, 2006 March 31, 2007 March 31, 2008 March 31, 2009
kS Net sales ¥245,783 ¥261,213 ¥263,992 ¥264,037
Ells i Cost of sales 130,444 99,337 99,386 103,765
Dl ovlasy Gross profit 115,339 161,875 164,606 160,271
IREFEEES |HEEAEE  Provision for reserve for
sales returns — 8 _ _
RBAES |HERAZ  Reversal of reserve for sales returns 7 — 1 23
=5 |FE A Gross profit-net 115,347 161,867 164,607 160,295
BN O —REESE Selling, general and
administrative expenses 86,461 116,312 124,794 129,129
i EEIEsE YN Provision for allowance for doubtful
receivables — — 76 95
fisp Salaries — — 16,228 16,581
55|41 AR Provision for reserve for bonuses — — 5,253 5,143
RERMESS ISR Provision for liability for directors’
retirement benefits — — 10 10
MRS Research and development costs — — 47,266 52,818
DAt Others — — 55,958 54,479
RSl Operating income 28,885 45,554 39,813 31,166
EHZESNR Non-operating income 1,726 1,887 3,091 2,970
SZEF]R Interest income 46 422 853 974
SN Dividend income 471 563 675 736
ZERURRE Insurance revenue 225 — — —
TEESENA Income from real estate leases — 204 _ _
Z DAt Others 982 696 1,562 1,259
EXENEH Non-operating expenses 3,377 4,261 5,247 2,741
SRR Interest expense 90 108 127 93
e N Contribution 1,526 — 1,784 1,836
BEEEERE Loss on disposal of fixed assets — — — 446
fe IS EERER Loss on disposal of inventories 627 — 978 —
folFEIE EFTmIE Loss on valuation of invenories — — 1,098 —
ZDfth Others 1,132 1,406 1,260 364
BRI Ordinary income 27,235 43,181 37,657 31,395
BERIFEE Extraordinary income 4,422 — 3,799 1,054
SRENIBRS |HERARE Reversal of reserve for loss on litigation — — — 1,054
a=C=NliiEe: Tk Gains on sales of investment
securities 1,852 — 3,799 —
BT EETTHR Gains on sales of fixed assets 1,788 — — —
EBEFEEENTHS Gains on transfer of
e substitutional portion of
the government pension program 781 — — —
ESHUEEES Extraordinary expenses 5,970 4,765 — 281
RERMEEsHhE Loss on valuation of investment securities — — — 281
HRIRBE Additional retirement expenses for
employees — 2,938 — —
RELENEE Expenses related to litigation — 1,010 — —
EREHE A HIEEIC Loss on the reform of
[EISE=PS retirement benefits plan — 611 — —
BEEEERIEER Loss on impairment of fixed assets — 205 — —
AHENEER Expenses related to merger 5,794 — — _
BEEB(CHDEK Loss on business restructuring 176 — _ _
HESAZALAMAIER Income before income taxes
and minority interests 25,687 38,415 41,457 32,168
FEAHL RN UEER Income taxes: Current 10,380 12,046 18,243 14,090
AN SRR Income taxes: Deferred A140 3,705 22,453 21,921
DR 7 Minority interests 70 58 75 11
=R Net income ¥ 15,377 ¥ 22,605 ¥ 25,591 ¥ 19,987
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Major Overseas Bases and Overseas Partners

OXHRNERBMET XUAR—ILT 4 VTR O1E R (FFM) BERAE]
Dainippon Sumitomo Pharma America Holdings, Inc. Sumitomo Pharmaceuticals (Suzhou) Co., Ltd.
5 FiKE - Za—Y v —I—M 1= PRt HRE - AR

FLEFEBAT AT
Location: New Jersey, U.S.A.
Business: a holding company

otT7>I1—)Lit
Sepracor Inc.
] FiKE - YYFa—tv YN

FHRBAR | EEAEEROIFRFRE - 898 - IRt

Location: Massachusetts, U.S.A.

Business: Rescarch and development, manufacturing and sales of pharmaceuticals

OKXBARERBET AV DAV D

Dainippon Sumitomo Pharma America, Inc.

15 FFKE Za—Yv—I—M
FHEBAR | ALK C BT D ERRERRORMFE
Location: New Jersey, U.S.A.

Business: Development of pharmaceuticals in North America

OXHRFREEI—OV/I\USF YR

Dainippon Sumitomo Pharma Europe Ltd.

5 PR EE - OV Ry

FEEBAT | BN CHT D ERAEERORFE
Location: London, U.K.

Business: Development of pharmaceuticals in Europe

FEEBANES  EEAEERROEE - IR5T
Location: Suzhou, China

Business: Manufacturing, sales of ethical pharmaceuticals

OB NFEEESR (BFFM) BIRAA
Kyowa Hakko Pharmaceuticals (Suzhou) Co., Ltd.
15 PR SRE - &N
ELFEBRE | EEAEERDORS
Location: Suzhou, China
Business: Manufacturing of ethical pharmaceuticals

AEREREREI—Ov/USTUR AREAMERRET AINA>5
(OVRY) (Za—Iv—I—M)

Dainippon Sumitomo Pharma Europe Ltd. Dainippon Sumitomo Pharma America, Inc.
(London, U.K.) (New Jersey, U.S.A.)

KEAERBEZET AUAR—)LTAV I X
(Za=Jr—I—M)

Dainippon Sumitomo Pharma America Holdings; Inc.
(New Jersey, U.S.A.)

AR (FRM) BRRAE]

Sumitomo Pharmaceuticals

(Suzhou) Co., Led.
RFIFEEEESE (FRN) BIRAE]
Kyowa Hakko Pharmaceuticals

(Suzhou) Co., Ltd. o5t
(RUFa—ryIM)
Sepracor Inc.

(Massachusetts, U.S.A.)

@ BNEREDEFIRIEIRT  Major Partnerships with Overseas Companies

1R85

Partners

FIEFRE
Partnership

LILT 4T (TZR)

Servier (France)

JU=o0v" - F rJw IO "OENEA
Licensing of GLIMICRON®, NATRIX® in Japan

TZ0YV - AZRT A4 (FEE)
GlaxoSmithKline (U.K.)

A=ZT T OV OEREA
Licensing of SUMIFERON® in Japan

JOoy— - PR - FeT)L CRED
Procter & Gamble (U.S.A)

4 FORJL"OEREA
Licensing of DIDRONEL® in Japan

7 AT — CKED
Pfizer (U.S.A)

77 LAOT 2 DEREA
Licensing of AMLODIN® in Japan

FPRAZExRHD EGEED
AstraZeneca (U.K.)

AOXOEHMEE. TLR777 X bOHERIFE

Out-licensing of Meropenem, Co-development for TLR7 agonist

PIL=ZIL (AXA>)
Almirall (Spain)

T/ IL DENEA
Licensing of EBASTEL® in Japan

3SM CKED
3M (U.S.A)

F 2 )=V DENEA
Licensing of QVAR™ in Japan

FUFP—R - AT CKED
Gilead Sciences (U.S.A)

7 LY — L DEREA

Licensing of AmBisome® in Japan

AT — CGRED
Shire (U.K.)

U7 DEREA
Licensing of REPLAGAL® in Japan

X)Lz -e0O—_/ (L)

Merck Serono (France)

SMP-862 (X ~RJL=VIEIG) DOEMNEA
Licensing of SMP-862 (metformin hydrochloride) in Japan

Glucophage® Powder (CX} 9 &R afEMEHIEMT ( Snowegran®) DEsEH

Out-licensing of oral solution technology (Snowgran®) for Glucophage® Powder

RAZ—I R CRED
Sunesis (U.S.A)

AG-7352085N8H
Out-licensing of AG-7352

IR )T RO (TR —D)
Novo Nordisk (Denmark)

SMP-508 (L/XTJUZ ) OEREA
Licensing of SMP-508 (repaglinide) in Japan

JOFwvY CKE)
Protez (U.S.A)

SMP-60 1 DEsEt
Out-licensing of SMP-601

wILY—> CKED
Celgene (U.S.A)

HILTE R OEBHMEH
Out-licensing of CALSED®

FT)b— CKED
Chelsea (U.S.A)

R X DENEH
Out-licensing of DOPS®

G100 FPRUT A UL -

TUZANLR A7 —ZX#) (BA)
sanofi-aventis (France), Bristol-Myers K.K. (Japan)

7ZINTO " DENEA
Licensing of AVAPRO® in Japan
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Human Resources

O AE#ME Number of Employees

€252 (A\) Number of employees

TIAV
Segment 2008F3H*k 2009F3/%K 2009%F9RAFK
March 31, 2008 March 31, 2009 September 30, 2009
Emm 4,277 4,271 4,349
armaceuticals
ol
Others 163 165 171
= Gta) 206 210 220
orporate (common)
=L 4,646 4,646 4,740
otal
EfEF T
a)nsoliited subsidiaries 149 141 500
SHGEET 4,795 4,787 5,240

Total (consolidated basis)

QO IF A AL (BB{AX—2X) Recruitment Breakdown (Non-consolidated)

EEEEI (A) Number of employees

TIXV
Segment 20074384 2008%E38H 2009F3HE 201038 FE
Fiscal years ended  March 31, 2007 March 31, 2008 March 31, 2009 March 31, 2010 (Plan)
TR 84 61 80 126
ew graduates
HRE R 4 24 60 30

Mid-career
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Dainippon Pharmaceutical |

Sumitomo Pharmaceuticals

1897  Dainippon Pharmaceutical Co., Ltd., founded on May 14. 1984 Sumitomo Pharmaceuticals Co., Ltd., founded on February 6,
Twenty-one prominent leaders in the pharmaceutical industry 1984, from the Research, Development, and Manufacturing
in Doshomachi, Osaka, founded Osaka Pharmaceuticals Co., divisions of Sumitomo Chemical Company's pharmaceuticals
Led. business, as well as the Pharmaceuticals Sales division of

1898 Pharmaceutical Plant (previously, Osaka Plant; currently, Inabat.a & Company, the sole d.lstrlbutor of Sumitomo
Osaka Center) established in Ebie, Osaka. Chemical Cor.npany pharmaceuticals. The new company
The company acquired the semi-governmental Dainippon opened for business on October 1.

Pharmaceutical Company in Tokyo am_i changed the name of 1984 INTEBAN® CREAM (topical analgesic and anti-inflammatory
the company to Dainippon Pharmaceutical Co., Ltd. drug) launched.

1908  Osaka Pharmaceutical Testing Co., Ltd., acquired. 1985 Construction of Ehime Bio Plant (currently, Ehime Plant)

1914 Chemical products business started. completed.

ALMARL® (therapeutic agent for hypertension, angina

1927 FPH&IZ[RINE “NAGATI”® (bronchodilator and antitussive) pectoris, and arrhythmia) launched.
aunched.

- - 1987 SUMIFERONE® (natural alpha interferon) launched.

1950  Animal drug business started.

- 1989 DOPS® (noradrenaline-activating neural function ameliorant)

1956 OTC drug business started. launched.

1960  Food additive business established. 1990 DIDRONEL® (bone metabolism enhancer) launched.

1968  Suzuka Plant (Suzuka City, Mie Prefecture) established. 1993 AMLODIN® (therapeutic agent for hypertension and angina

1970 Construction of Research Laboratories (Suita City, Osaka pectoris) launched.

Prefecture) completed. 1995 MEROPEN® (carbapenem antibiotic) launched.

1974 Laboratory products business started. 1996 SEDIEL® (serotonin-agonist anti-anxiety drug) launched.

1987 The Japan Epilepsy Research Foundation established. 1997 Construction of New Tokyo Distribution Center (present

1988 U.S. office (currently, Dainippon Sumitomo Pharmaceutical Tokyo Distribution Center) completed.

America, Inc.) opened. Sumitomo Pharmaceuticals UK Limited (currently, Dainippon
PRORENALP (vasodilator) launched. Sumitomo Pharma Europe Ltd.) established.

1989  EXCEGRAN® (antiepileptic) launched. Beijing Office opened.

1993 Construction of Central Distribution Center (currently, Kobe 1999 SEOY{EC? QDNA hunflan ﬁrOWth hormone) launched.
Distribution Center) completed. {mal drug business transierred. .

Sumitomo Pharmaceuticals America Limited established.

1996 EBASTEL® (long-acti iallergic) launched.

(long-acting antiallergic) launche 2000 Marketing of HIBITANE? (disinfectant) started.
1997  One hundredth anniversary of founding commemorated. - -
2001 LULLAN® (antipsychotic) launched.

1998 London and Beijing ofﬁces. ope.ned. Marketing of TAGAMET® (H:-receptor antagonist) started.
GASMOTIN® (gastroprokinetic) launched. Sumitomo Seiyaku Biomedical Co., Ltd. (present DS Pharma

1999 KADIAN® (persistent cancer pain analgesic) launched. Biomedical Co., Ltd.) opened for business.

2002 QVAR™ (inhaled steroid antiasthmatic) launched 2003  Production of bulk pharmaceuticals transferred from Sumitomo

’ Chemical; Oita Plant established.

2003 Osaka Plant closed (merged with Suzuka Plant); OPSO® - - -

: : : wentieth anniversary of the foundation of the compan
(solution for treating cancer pain) launched. 2004 T h y of the found f th pany
commemorated.

2005 OTC drug business transferred.

EBASTEL® OD TABLET (long-acting antiallergic) launched.

2005

OTC drug business transferred.

October 1, 2005 Dainippon Sumitomo Pharma created.

2006

Co-promotion of SEIBULE® (ameliorating agent for postprandial hyperglycemia due to diabetes) started.

AmBisome® (therapeutic agent for systemic fungal infection) launched.
AMLODIN® OD TABLET (therapeutic agent for hypertension and angina pectoris) launched.

2007 REPLAGAL® (therapeutic agent for Anderson-Fabry disease) launched.
The laboratory products business was transferred to DS Pharma Biomedical Co., Ltd.
The mid-term business plan (for the period from fiscal 2007 to fiscal 2009) started.
2008 LONASENP® (antipsychotic agent) launched.

AVAPRO?® (therapeutic agent for hypertension) launched.

2009

TRERIEF® (therapeutic agent for Parkinson’s disease) launched.

PRONAMID® (gastro-prokinetic agent for dogs) launched.

A holding company (Dainippon Sumitomo Pharma America Holdings, Inc.) established in the United States.
Acquired Sepracor Inc., Sepracor became a wholly-owned subsidiary of U.S. Holding Company.

24




HRDIRNR

Stock Information

O FEITEKA MUK EIDIRE  Number of Shares Issued and Outstanding and Stock Splits

gz
BAER PEs 2148 Micoie  BRECER) TR
Date of Description Allocation date Number of additional ~ Number of new shares
capitalization Bk T shares (thousand) (thousand)
Old share New share

199245H20H #*AnE| 199243H31H
May 20, 1992 Stock split March 31, 1992 1 1.05 8,008 168,176
2002%F1H318 HmiRttEDImRS
January 31, 2002 Conversion of — — -

convertible bonds
200510838 &t 2005F9H30H
October 3, 2005 Merger September 30, 2005 229,716 397,500

ORI DIKE  Stock Information

(18755=100%kOne tradable unit: 100 shares)

2007%#3A31H 2008%#3A31H 2009%3A31H 2009%9A30H
March 31, March 31, March 31, Sepember 30,
2007 2008 2009 2009
HITBEMTUE Total number of shares issued and
outstanding 397,900,154 397,900,154 397,900,154 397,900,154
BRI Total number of shareholders 1 6,048 17,181 16,912 17,986
BT Number of sharcholders holding more
than one tradable unit of shares 10,165 11,422 15,804 16,899
HEANISHR- Number of shares held by
foreign investors 34,869,444 30,854,057 36,921,602 38,735,294
SFEIRRE Number of floating shares* 25,944,903 30,716,738 16,122,716 16,058,264
TDHEE (%) Ratio (%) 6.5 7.7 4.0 4.0
REEERHRY Number of shares held by
investment trusts 15,655,000 15,224,000 19,624,700 16,702,000
ZDHE (%) Ratio (%) 3.9 3.8 4.9 4.1
FR{EFERRI Number of shares held by
pension trusts 4,803,000 6,400,000 4,840,800 4,802,500
ZFDHE (%) Ratio (%) 1.2 1.6 1.2 1.2
BRI Number of shares held by the Company’s
directors and corporate auditors 368,422 404,390 41 6,255 430,955
ZDHE (%) Ratio (%) 0.0 0.1 0.1 0.1
EZEEFFERFRE Number of shares held by the Employees
Stock Ownership Plan 1,982,047 2,354,047 2,841,047 3,078,347
Z DL (%) Ratio (%) 0.4 0.5 0.7 0.7
1~10AFHEGET  Number of shares held by
the 10 largest shareholders 292,633,386 293,523,322 292,161,286 284,665,204
ZDHEE (%) Ratio (%) 73.5 73.7 73.4 71.5
BN Number of treasury stock shares 399,980 473,642 581,814 583,925
ZDHE (%) Ratio (%) 0.1 0.1 0.1 0.1

* 1 BT ES0BTTRBORITREED ZSORKEST

* Number of shares held by shareholders holding between one and 50 tradable units of shares, including shares less than one tradable unit of shares.

) 20093828 (1T, #it#kzl#iz 1.000%0'5 100k ICEE L F LT,

Note) As of March 2, 2009, the number of shares constituting one unit of shares was altered from 1,000 shares to 100 shares.




.xﬁit{ﬁ 1 O*i 10 Top Shareholders (2009F9830HIRTE.as of September 30, 2009)
(B3] : F# . Thousands of Shares)

E%RBEZDESE
Number of shares held % of total shares

1. FRIEESHRAT

Sumitoni) Cieﬁical Co., Ltd. 199,434 50.12%
2. MHMEESR AT

Inabata & Co.,ftd. 27,282 6.86%
3. HAY R — S X MEFSRITHI R (BEED)

The Master Trust Bank of Japan, Ltd. (Trzjst Account) 13,213 3.32%
4. BARESRBIEE R

Nippon Life Insurani Company 10,530 2.65%
5 HANSRAT 4 - U—E A EFHRITHN ST (GED)

Japan Trustee Services Bank, Ltd. (Trust AIccfmt) 10,109 2.54%
6. HA NS AT « - U—EAEERTHARM Mt =HERRTREGMEFED)

Japan Trustee Services Bank, Ltd. (Sumitomo Mitsui Banking Corp. 7,000 1.76%

Retirement Benefit Trust Account)
7 AFREMRERERE ST

Sumitomo Life Insur?nce Company 5,776 1.45%
8. Zv 1/ EfEEREMAAT

Nissay Dowa General Insurancze:Co., Led. 4,928 1.24%
9. E—4mRiEEERM

The DaTichi Mutuaﬁife Insurance Company 3,248 0.82%

10, HRtAH SEERUFJET 3,144 0.79%

The Bank of Tokyo-Mitsubishi UF], Ltd.
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Tel. 06-6203-1407 Fax.06-6203-5548
Email: prir@ds-pharma.co.jp
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Dainippon Sumitomo Pharma Co., Ltd.

TH541-0045 KRrRMmHRXEER2-6-8
6-8 Doshomachi 2-chome, Chuo-ku, Osaka 541-0045, Japan

http://www.ds-pharma.co.jp
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