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Corporate Mission
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To broadly contribute to society through value creation based
on innovative research and development activities for the

betterment of healthcare and fuller lives of people worldwide

Management Mission
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OTo contribute to healthcare and people’s well-being based
upon the principles of patient-oriented management and
innovative research

OTo continuously strive to maximize corporate value through
constant business development and to fulfill shareholder
expectations

OTo create an environment in which employees can fulfill their
potential and increase their creativity

OTo maintain the trust of society and to contribute to the

realization of a better global environment

Brand Mark
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“Green Prism”, the symbol of Dainippon Sumitomo Pharma
Co., Ltd., is a motif in the design of the “Sun” — expressing a lively
sense of energy, moving on toward tomorrow; “Light” — to convey
the potential and hope of the future; and “Flower” — engendering
the joyous and liberated sensation of basking in good health.

A design crafted to embody preeminent research and
development powers, a thorough support system, the spirit of
challenge, and the other stances of Dainippon Sumitomo
Pharma — a company bent on supplying all people with the
strength to push on toward an even brighter tomorrow.

The symbol color of “DSP Green” plays on the hue of fresh
young leaves and other images of healthy and energetic moods,
and signs of what the future holds.

Emanating from the symbol, furthermore, is the image of a

network, steadily spreading out into the world.

Corporate Slogan
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Healthy bodies, healthy lives
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This document is not a disclosure document under the Financial Instruments and
Exchange Act. Accordingly, neither accuracy nor completeness of the information
contained herein is guaranteed. Forecasts and other information provided in this
document are based on the information available at the time of announcement of
the financial results for the Second Quarter of the Year Ended March 31, 2011 (as
of October 31, 2011) and actual results may differ materially from the forecasts
herein due to various factors. Therefore, you are advised to refrain from making
investment decisions based solely on this document. The Company shall not be

liable for any damage resulting from the use of this document.




B X
Contents

ESZFHIE oot 3

Corporate Profile

EEUEFERER SR - v--v+eesseeseeesees e ettt 5

Mid-term Business Plan

SEEBIUED oo v
Profiles of Major Products

BB R DRI T v+ esseeeees e 10

Profiles of Major Products under Development

BATEBABIITE -v-ovseeeeeoeesseme et 15

Financial Overview

TETAEETAEAR oo 16

Major Investment Indices

ST EBER v evveeeesseees et 17

Balance Sheets

EZEETEEER .o ovvoe et 18

Statements of Income

T IS T D B AR S vt 19

Major Overseas Bases and Overseas Partners

ST oot =

Corporate History

R TE DI TR+ vvseeess e o3

Stock Information

T TR L I+ F5) U3/ R ettt o5

Corporate Governance

JBES—BS corrovvvee et o6
Board of Directors and Executive Officers




BHME (201149830880
Corporate Profile (ss of Seprember 30, 2011)

£ i

: Dainippon Sumitomo Pharma Co., Ltd.

2005%F (Fpk174%) 10B81H
: October 1, 2005

B &® =
: 22.4 billion yen
t = #H:
: Masayo Tada, President and Chief Executive Officer
€t % B #W:
: 8,026 (consolidated), 4,521 (non-consolidated; including 1,370 MRs) (as of September 30, 2011)

Name

a8 # B d
Date of Merger
Capitalization

Representative

Employees

F E I =
: Headquarters (Chuo-ku, Osaka)

Key Facilities

L 5 5| Fr:
: The Ist Sections of Tokyo and Osaka

Stock Exchange
Listings

RORE OB
: April 1 to March 31
BE #& & A
: KPMG AZSA LLC

Fiscal Year

Independent
Public

Accountants

BEIiAF=:
: (Main) Daiwa Securities Capital Markets Co. Ltd.

Lead Managers

FEELGIER1T
: Sumitomo Mitsui Banking Corporation, The Bank of Tokyo-Mitsubishi UFJ, Ltd.

REERRIEA
: The Sumitomo Trust & Banking Co., Ltd.

Main Banks

Transfer Agent

RAREREERINRAT

224=H

% H E it (((XREHRER)

BEE8,026%., BHEA452184 (55 MRE - 1,3704) (201 149830R%%)

AL (KBRMFRRX)

SRRt (BRREBHRX)
Tokyo Office (Chuo-ku, Tokyo)

KBfeattry— (REERMEEX)
Osaka Center (Fukushima-ku, Osaka)

22xE
22 Branches

4T3 (BREEh. XK. FilEEm. Komh)
4 Plants (Suzuka, Ibaraki, Niithama, Oita)

2bzrr (A, ABR)

2 Research Laboratories (Suita, Osaka)

Yty — (IZEM. fEmM)
2 Distribution Centers (Kazo, Kobe)

RN KEROEF—EBMES
BFEIAH

BIREE SIFTEEEA

(F) KMEESFvEZYIL - =T v, (B)SMBCHEEGESS. FFiisEsS

(Sub) SMBC Nikko Securities Inc., Nomura Securities Co., Ltd.
=HERIET. =ZFRUFJIRIT

(ERISFEIRIT
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Businesses Manufacturing and sales of 7 LEMER (201 143AM (86) )
. . Composition of Sales (Consolidated : March 31, 2011)
(Consolidated) pharmaceuticals
. ZDfth
®E5E$¥ Other products
Related businesses
BmEM - BmaiY. sAE .
= = W = 4 N, QE\’ 3 ;S’_‘E |
HE. SHEZOME. 5T i
Manufacturing and sales of food
ingredients, food additives, veterinary
medicines, diagnostics and others
~ -+ O . _ N . P =
FIREREFSAL BN || ke EREM HERE
. Establishment | O hip | Fiscal Number of Busi
Majol‘ : Stablishmen 'wWners. lP 1scal year CmPlOyeeS usinesses
Consolidated BRF - BRAYS K
Subsidiaries DSPETI—RS so0 10 %Lt?@;%ﬁ*ﬂ%@;@ﬁ\
T=HILSEK = : 100% | 38k | 1463 |*R7T
(20114973 308#K#E~ DSP Gokyo Food & Of;‘f;“ 100% | March 31 146 lf\’hgl}factlér,ing anfd S‘ailes of
as of September 30, 2011) Chemical Co., Ltd. a%%itigiieaéznéieg?ca]
product materials
EBA |DST7—< BV FREESRD, FEE - A
Japan | P )UNILR BT | H22. 7| 100% | 3A% | 1024 | MIMEORE, B
DS Pharma Animal Health | July 2010 | 100% | March 31| 102 | Manufacturing and sales of
Co.. Led. veterinary medicines, feedstuff,
> and feed additives
W, REREMD
DST7—~ ] Lﬁ et}
JAFAFoh) kA | H10.6 | 100% | 38% | 63#% |26 W5
DS Pharma Biomedical June 1998 | 100% | March 31 63 Eflan“fa?tumg and sales of
Co.. Led. iagnostics and research
> materials
‘U/t2‘777—7 9 P ﬁgu\% BR==
KE | Sz avoe | S99 1| 1009 | 128K o sopg ERHEREDEE, MRS
U.S. Sunovion Phamaceuticals January 100% December 2,592 anufacturing and sales o
Inc. 1984 31 > pharmaceuticals
T A (BRI NS 3y Sd= UyE  BpEs
Chi Sumitomo Pharmaceuticals | December 100% December 602 Manufacturing and sales of
mna 1 (Syzhou) Co., Ltd. 2003 ° 31 pharmaceuticals

ORI (BIFX—2)

¥ 2010F 108 12BW T KEFERHTHO TSI - AV I FHBEV /EFY - T7—a—FT4HAILX - A4V ]

[CZEFE,

Sepracor Inc. changed its company name to “Sunovion Pharmaceuticals Inc.” as of October 12, 2010.

Recruitment Breakdown (Non-consolidated)

€225 (N) Number of employees

2009F3 /4 20104384 201 15388 2012538 FE
Fiscal years ended March 31, 2009 March 31, 2010 March 31, 2011 March 31, 2012 (Plan)
AR 80 126 91 106
ew graduates
FyRER A
Mid-career 60 26 18 20
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Mid-term Business Plan

BPhRAEY a2 OEICHITF T (20 105F85E)

Process to Achieve the Mid- to Long-term Vision (Revised in 2010)

hHAR = ST
Mid-term Business Plan

Establish US marketing organization
Expand US/EU clinical development organization
Start-up US business in our own sales organization

Expand North America business
through our own sales organization

Develop sales activities outside

North America and China

RRILFID5a(E

20—)ULLANILD

%£—HA (07—'09%E) ETH C10—"145E) SE=H 105
First phase (FY2007-2009) Second phase (FY2010-2014) Third phase 10 years
B8 BRNDT A% RRHEN
Solid fundamentals Take off Sustained growth
>
(o]
- - SEEFE NI R DL g,
WIS RADE R i =
1o = EDE GRELtEERDE L) e
DS RRAL . muyﬁﬁ%L@ﬂ% ; Establish strong domestic business 3 I:F
Focus resources on four strategic products —frm“fif(’f'm domestic business foundation 5 E
Early maximization of new products oundation T e a gﬂ
KEERARIDER g :5
- it K TOBIA Tk - CPELSANDER 3
17
5 =
2. 2
2.
=]
=

BADR(E

Strengthen new drug discovery
activities and in-licensing activities

A TS A 2 DIRFE

Expand new product pipeline

44

INATSA 2V DFEE
Enhance new product pipeline to
global level

(FPREIEY3Y) (Mid- to Long-term Vision)
- ENEETREFINGER S U T - Establish a solid foundation for our domestic business
BN BIROER - Expand our international business operation

- FERRERIRDICHDRFE/I A TS5 A DITR

- Enrich our R&D product pipeline to realize our future vision

BZEHBEIE  Business Goals

({H. hundred millions ofycn)

201 0FEEHE 201 1EFEF8 2014FE BB 201 2FE (38)
Fiscal years ended March 31, 2011 March 31, 2012 (Forecast) March 31, 2015 (Goals)  March 31, 2013 (Reference)

TER 3,795 3,520 4,200(4,400)°  3,800(4,000)*

55 EEmMEHX

Sales of pharmaceuticals 3,346 3,117 3,750 3,400
=g Sk
Operating income 310 200 700 300
EBITDA{IS. #z. BMENE. HAEDERITG)
Earnings Before Interest, Taxes, 780 610 200 700
Depreciation and Amortization
HRFRAEE
R&D expenditure 682 585 700 650
AEL—H F/S) 87.8 80.0 90.0 90.0

Exchange rate (yen/$)

X IEINIFE AR ESER RO LS. BMESEOFRMEICHV. TLEEZRELH . A NDREFE.
Figures in parentheses are the sales targets at the time of the announcement of the 2nd MTBP. The sales amounts have been changed because of the spin-off of the
Company’s animal health product business and the changes have no impact on operating income.

W " HAhEAREEHE BEAGET  Basic Strategies of the 2nd MTBP
—BE& - EE JO0—-/IN)INEDFREIEAT—IN—

—Creation and transformation toward a new stage of globalization—
1. ERINAEEDZESE  Transform the earnings structure in Japan
2. BNBEDILAREUIRERAIL  Expand overseas operation and maximize earnings

3. FIEMERIRCEITFTZINA TS AV DHLFE  Expand the pipeline for continuous new drug creation
4. CSREMBAIRERNZEDIBK  Promote CSR management and continuous increases in management efficiency
5. PREEME L DHEILE AMBERL  Establish a challenging corporate culture and cultivate human resources




BEERESE 55 EBIE (mEFl)  Sales Targets in Pharmaceutical Business (by Region)

3 3,750{E[
EMA - BHDOINEED 5750 billion yen

eAEELTHEL ! ! 3,346(8M

Establish two solid

mainstreams of our revenue
from domestic operation and
from international operation!!

| 5 LRLLES 0%

Bring overseas sales to 50% of total

fAE China

5| &
North America

EA - Z0fth—

Japan and others

%Y/ EF 2V O2009FELTD
F LS MaHE T 5L 3,285EM
328.5 billion yen including the net

20094(E 20105E 20145EBIE contribution from Sunovion
FY 2009 FY 2010 FY 2014 (Ta.rget) Pharmaceuticals Inc. for 2009

K SV —IZFUHIHRBOFETER. FHEAEZHND.
North America: Maximize sales of new drugs such as LATUDA®

E  BIFREOTE LR EFRBDIBAICELD, 20145055 L5 100EHDERZEET .

China: Achieve sales of 10 billion yen in 2014 through business expansion including the introduction of new drugs

WfAREIE, R&D Areas

B R H O FEHEIRIEE Focus therapeutic area: CNS area

FrUVIEE AN v U T 38" Challenge therapeutic areas: Specialty areas
X7 UXy N XTF4 D) Z=ADEL. BEFEPIEDTZR - FF - EX(CKOHONDESR

Diseases with high unmet medical needs, and highly specialized research, development and management are required

BEADEEERTEE Domestic Pharmaceuticals: Focus Marketing Areas
SXREREE - BIREs - ERIR. BEEE. DA - BEE

Focus marketing areas: Cardiovascular and diabetes, CNS, Cancer and infectious diseases

SxEREsmE - Focus marketing products:

g - 7/\TJOe OF e, JOuvF—ILe° Strategic products: AVAPRO®, LONASEN®, PRORENAL®

M SUU—Te. SUT SO ATV 27 RAK®  New products: TRERIEF®, MIRIPLA®, METGLUCO®, SUREPOST®
(201 1FE1081EE) (as of October 2011)

BN A0V AREF L AORVE, Focus products: AMLODIN®, GASMOTIN®, MEROPEN®,
VINEY N~V AmBisome®, etc.

mEFRIST LSRR Sales by Product Type

(&M hundred millions of yen)

201 0FE=EE 201 1 FEFE 2014€E (B
March 31, 2011 March 31, 2012 (Forecast)| March 31, 2015 (Target)

it
Strateugic products 322 380 550
BT
New l;I)E:'oclucts 55 144 230

BEEROSBF7 A0V, HAEFVS, XONXV®

Focus products (AMLODIN®, GASMOTIN®, MEROPEN®) 751 675 360
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Profiles of Major Products

BEADEERM Major Products in Japan

1. EBE35m
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1. Three Strategic Products

AVAPRO® (Therapeutic agent for hypertension)

Generic name: irbesartan

Origin: Originated by sanofi-aventis and sublicensed from Bristol-Myers K.K.
for the Japanese market.

Indications: Hypertension

Launch: July 2008

Feature: A long-acting ARB (angiotensin II receptor blocker) with a long
half-life in blood and a 24-hour-lasting blood pressure-lowering
effect, having high anti-hypertensive effect in mild to severe
hypertension. Abundant data for efficacy and safety available from
the U.S. and Europe where this drug is on the market under the
brand name of AVAPRO or APROVEL.

LONASEN® (Atypical antipsychotic)

Generic name: blonanserin

Origin: Developed in-house

Indications: Schizophrenia

Launch: April 2008

Feature: This drug blocks dopamine-2 receptors and serotonin-2 receptors.
In clinical studies, this drug showed efficacy on not only positive
symptoms of schizophrenia (such as hallucinations or delusions),
but also negative symptoms (such as flat affect or hypobulia). The
incidence of adverse reactions such as extrapyramidal symptoms or
weight gain in the clinical studies was lower than the incidence
reported for other drugs in this therapeutic area.

PRORENAL® (Vasodilator)
Generic name: limaprost alfadex
Origin: Co-developed with Ono Pharmaceutical
Indications: Improves (1) various ischemic symptoms associated with
thromboangiitis obliterans, such as ulceration, pain and
frigidity, and (2) locomotive function and subjective symptoms
(such as lower back pain and numbness in the lower extremities)
associated with acquired lumbar spinal canal stenosis
Launch: April 1988
Feature: The only drug indicated in Japan for lumbar spinal canal stenosis, a
condition from which a large number of untreated seniors are
believed to suffer.

(B ZNNTO%EES O tEV5%LtE JOvF—IL5E LS
hundred millions of yen) Sales of AVAPRO® Sales of LONASEN® Sales of PRORENAL®
200 200 200
150 150 150
100 100 110 100
90
50 50| MEE 50
0 0 0
201043B8H 20114364 2012438478 20104368 20114354 2012438478 20104368 20114354 201243RH7E
Fiscal years ended March 31,2010 March 31,2011 March 31, 2012 March 31,2010 March 31,2011 March 31,2012 March 31,2010 March 31,2011 March 31, 2012
(Forecast) (Forecast) (Forecast)

(LR EBIFET, UNR—NMEBRET) (Al sales figures include rebates.)
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2. New Products

TRERIEF® (Therapeutic agent for Parkinson’s disease)

Generic name: zonisamide

Origin: Developed in-house

Indications: Parkinson’s disease

Launch: March 2009

Feature: Improvement in movement ability and betterment in activities of
daily living have been found when administered once daily in
patients with Parkinson’s disease who are not sufficiently cured by

other anti-Parkinson’s disease drugs.

MIRIPLA® (Therapeutic agent for hepatocellular carcinoma)

Generic name: miriplatin hydrate

Origin: Developed in-house

Indications: Lipiodolization in hepatocellular carcinoma

Launch: January 2010

Feature: This drug is a lipid-soluble platinum complex suspended in an oily
lymphographic agent. When the suspension is injected via a hepatic
artery into the tumor, the suspension will localize around the tumor
and the active substance of this compound will be gradually released

over a long period.

METGLUCO® (Biguanide oral hypoglycemic)

Generic name: Metformin hydrochloride

Origin: Merck Santé

Indications: Type 2 diabetes

Launch: May 2010

Feature: This drug is the only metformin drug approved in Japan with the
usual maintenance dosage of 1500mg/day. It inhibits hepatic

glyconegenesis without stimulation of insulin secretion.

SUREPOST® (Rapid-acting insulin secretagogue)

Generic name: repaglinide

Origin: Novo Nordisk A/S

Indications: The reduction of postprandial blood glucose in patients with

type 2 diabetes

Launch: May 2011

Feature: The drug is a rapid-acting insulin secretagogue that stimulates the
postprandial insulin secretion rapidly, thereby ameliorating
postprandial blood glucose and substantially lowering HbAlc in
type 2 diabetes patients.

3. Major Focus Products

AMLODIN® (Therapeutic agent for hypertension and angina pectoris)

Generic name: amlodipine besilate

Origin: Pfizer

Indications: Hypertension, angina pectoris

Launch: December 1993

Feature: Strong, sustained calcium antagonist lowering of blood pressure;
clinical claims supported by data from multiple large-scale trials. OD
tablet from our original OD formulation technology (SUITAB-NEX®)
is also being prepared.

GASMOTIN® (Gastroprokinetic)

Generic name: mosapride citrate hydrate

Origin: Developed in-house

Indications: Gastrointestinal symptoms associated with chronic gastritis
(heartburn, nausea/vomiting), adjunctive treatment to the
pretreatment with orally gastrointestinal lavage solution for
barium enema X-ray examination

Launch: October 1998

Feature: The world’s first selective serotonin 5-HT' receptor agonist.
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BAREIDOEZERM Major Products in the U.S.
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MEROPEN® (Carbapenem antibiotic)

Generic name: meropenem hydrate

Origin: Developed in-house

Indications: Moderate infections caused by gram-positive or gram-negative
bacteria, febrile neutropenia

Launch: September 1995

Feature: The world’s first non-combination broad-spectrum carbapenem

antibiotic; it has a leading market share in about 30 countries.

AmBisome® (Therapeutic agent for systemic fungal infection)

Generic name: Amphotericin B

Origin: Gilead Sciences

Indications: Systemic fungal infection, febrile neutropenia suspected to be
caused by fungal infection, visceral leishmaniasis

Launch: June 2006

Feature: Liposomal formulation of amphotericin B helps lower the incidence of

side effects while retaining the efficacy of amphotericin B.

LUNESTA® (Sedative hypnotic)

Generic name: eszopiclone

Origin: Developed in-house (Sunovion Pharmaceuticals)

Indications: Insomnia

Launch: April 2005

Feature: A non-narcotic sedative hypnotic indicated for sleep onset and sleep

maintenance.

XOPENEX® (Short-acting beta-agonist)

Generic name: levalbuterol

Origin: Developed in-house (Sunovion Pharmaceuticals)

Indications: Asthma

Launch: May 1999

Feature: A bronchodilator indicated for the treatment or prevention of acute
bronchospasm. XOPENEX® L.S., launched in 1999, is an inhalation
solution formulation used with a nebulizer. Additionally,
XOPENEX HFA®, formulated for use with a metered dose inhaler,
was launched in 2005.

BROVANA® (Long-acting beta-agonist)

Generic name: arformoterol tartrate

Origin: Developed in-house (Sunovion Pharmaceuticals)

Indications: Chronic Obstructive Pulmonary Disease (COPD)

Launch: April 2007

Feature: An inhalation solution bronchodilator indicated for the

maintenance treatment of COPD.

OMNARIS® (Corticosteroid nasal spray)

Generic name: ciclesonide

Origin: Nycomed

Indications: Allergic Rhinitis

Launch: April 2008

Feature: An inhaled nasal steroid indicated for treatment of nasal symptoms
associated with Seasonal Allergic Rhinitis (SAR) in patients = 6 yrs
and Perennial Allergic Rhinitis (PAR) in patients = 12 yrs.

ALVESCO® (Inhaled corticosteroid)

Generic name: ciclesonide

Origin: Nycomed

Indications: Asthma

Launch: September 2008

Feature: An inhaled corticosteroid (ICS) indicated for maintenance
treatment of asthma as prophylactic therapy in adult and adolescent
patients = 12 yrs.

LATUDAS® (Atypical antipsychotic)

Generic name: lurasidone hydrochloride

Origin: Developed in-house

Indications: Schizophrenia

Launch: February 2011

Feature: LATUDA® is an atypical antipsychotic indicated for adult patients

with schizophrenia.
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Profiles of Major Products under Development
LATUDA?® (lurasidone hydrochloride) Schizophrenia, Bipolar disorder

Developed in-house
* LATUDA® (lurasidone hydrochloride) tablets was approved for the
treatment of schizophrenia by the U.S. Food and Drug Administration
(FDA) in October 2010, and launched by Sunovion in February 2011
in the U.S. LATUDA is an atypical antipsychotic agent of which is
believed to have an affinity for dopamine D, serotonin 5-HT,, and
serotonin 5-HT; receptors where it has antagonist effects. In addition,
LATUDA is a partial agonist at the serotonin 5-HT\, receptor and
appears to have no appreciable affinity for histamine or muscarinic
receptors. In the clinical trials supporting the U.S. FDA approval, the
efficacy of LATUDA for the treatment of schizophrenia has been
established in four, short-term (6-week), placebo-controlled clinical
studies in adult patients who met DSM-IV criteria for schizophrenia. In
these studies, LATUDA demonstrated significantly greater improvement
versus placebo on the primary efficacy measures [the Positive and
Negative Syndrome Scale (PANSS) total score and the Brief Psychiatric
Rating Scale-derived from PANSS (BPRSd)] at study endpoint. A total
of five short-term placebo controlled clinical trials contributed to the
understanding of the tolerability and safety profile of LATUDA.
- Development stage:

Schizophrenia: NDS submitted in Canada

sNDA submitted for change of maximum dose in the U.S.

Phase III under preparation in Japan

Phase III (Co-development with Takeda Pharmaceutical

in Europe)

In addition, Phase III study is ongoing in the U.S., Europe,

etc. to test the hypothesis that LATUDA is effective in

the long term maintenance treatment of schizophrenia.
Bipolar disorder: (depression): Phase III in the U.S. and Europe, etc.

(maintenance): Phase IIl in the U.S. and Europe, etc.

MDD with mixed features: Phase IIl in the U.S.

STEDESA™ (eslicarbazepine acetate) Epilepsy
- In-licensed from BIAL Portela & C?, S.A
- STEDESA, the proposed trade name for eslicarbazepine acetate, is a
novel voltage-gated sodium channel blocker. STEDESA has been
studied in Phase III, multi-center, randomized, placebo-controlled
studies, which involved patients from over 20 countries. Patients
involved in the studies were required to have at least four partial-onset
seizures per month despite treatment with one to three concomitant
antepileptic drugs. After a two-wecek titration period, patients were
assessed over a 12-week maintenance period with continued follow-up
over a one-year, open-label period. The target indication for STEDESA
is for adjunctive use in adult patients with partial onset seizures.
STEDESA is expected to be safe and tolerable, have clear dose-response
correlation and marked and sustained seizure reduction.
* Development stage:
Epilepsy-adjunct: NDA submitted in March 2009 in the U.S.
NDA Complete Response received April 2010.
Sunovion is committed to seeking FDA approval
of STEDESA as a once-daily, adjunctive therapy
in the treatment of partial-onset seizures in adults
with epilepsy in the U.S.
Epilepsy-adult monotherapy: Phase III in the U.S.

AS-3201 (ranirestat) Diabetic neuropathy

- Developed in-house

- AS-3201 alleviates diabetic neuropathy, a complication of diabetes, by
inhibiting aldose reductase and thereby inhibiting the accumulation of
intracellular sorbitol that causes diabetic neuropathy. This compound has a
stronger inhibitory effect and is longer-acting compared to other drugs in
this therapeutic area. Clinical studies have shown AS-3201 to have good
penetration into nerve tissues, resulting in dose-dependent inhibition of
intraneural accumulation of sorbitol and fructose. Based on the results of
clinical studies, AS-3201 is expected to show improvement of neuronal
function and symptoms related to diabetic neuropathy.

+ AS-3201 was out-licensed to Eisai for the overseas territory in
September 2005. Eisai is conducting Phase II / III studies in the
U.S., Canada and Europe.

- Development stage: Phase III under preparation in Japan
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DSP-8153 Hypertension

* Developed in-house

- Combination product of amlodipine besilate (AMLODIN®; calcium
channel blocker) and irbesartan (AVAPRO"®; angiotensin II receptor
blocker). DSP-8153 is expected to have an antihypertensive activity for
the patients with essential hypertension uncontrolled by irbesartan or
amlodipine alone. In addition, the product is expected to have
cerebroprotective, cardioprotective and renoprotective effects for patients
with essential hypertension, because irbesartan has renoprotective effect
and amlodipine has cerebroprotective and cardioprotective effects.

- Development stage: Phase I in Japan

SMP-986 Overactive bladder

* Developed in-house

+ SMP-986 possesses the dual pharmacological actions of muscarinic
receptor antagonism (non-selective) and inhibition of the bladder
afferent pathway through Na'-channel blockade. This compound is
expected to ease urinary urgency and reduce the frequency of both
urination and incontinence. The compound is also expected to have
lower incidence of side effects related to muscarinic receptor
antagonism, such as dry mouth.

* Development stage: Phase II in the U.S. and Europe. Phase II in Japan

WT4869 Myelodysplastic syndromes (MDS), Solid cancer

+ Co-development with Chugai Pharmaceutical

* WT4869 is being developed as a therapeutic cancer vaccine
targeting various types of cancer. It is expected that administration
of WT4869 will show efficacy in the treatment of leukemia and
other types of cancers that express Wilms™ tumor gene 1 (WT1), by
inducing WT1-specific cytotoxic T-lymphocytes that have the
potential to attack tumor cells.

- Development stage:
Myelodysplastic syndromes (MDS): Phase I/I in Japan
Solid cancer: Phase I in Japan

DSP-3025 Bronchial asthma, Allergic rhinitis

* Developed in-house

 An immune response modifier with agonistic activity against Toll-
like receptor 7 (TLR7). It is expected to become a therapeutic agent
providing long-term disease remission in bronchial asthma and
allergic rhinitis.

* A series of promising compounds were identified from drug discovery
research for a therapeutic agent with a novel mechanism of action
against allergic disorders. With this as a turning point, we started a
research collaboration with AstraZeneca in 2004 and discovered a
drug candidate as an outcome based on this research collaboration.

* We entered into a development and marketing agreement with
AstraZeneca in March 2005. Under the agreement, we will retain
development and commercialization rights in Japan, China, Korea
and Taiwan and AstraZeneca will retain development and
commercialization rights worldwide excluding the four countries.
AstraZeneca is conducting Phase IT study in Europe. (AstraZeneca's
code name: AZD-8848)

- Development stage: Phase I in Japan

DSP-6952 IBS with constipation, Chronic idiopathic constipation
* Developed in-house
 DSP-6952 is a high affinity serotonin-4 receptor partial agonist with
enterokinetic effect. DSP-6952 is expected to be effective for IBS
with constipation and chronic idiopathic constipation by increasing
complete spontaneous bowel movement.
- Development stage: Phase I in Japan

DSP-8658 Diabetes, Alzheimer’s disease

- Developed in-house

- DSP-8658 is a novel PPAR «/y modulator that exhibits potent
antihyperglycemic and lipid lowering activity in several animal models.

* Non-clinical studies suggest that DSP-8658 may offer advantages
over marketed PPAR y agonists, particularly with respect to
improvements in lipid metabolism and incidence of fluid retention
or body weight gain in the treatment of diabetes.

* Also it is expected that DSP-8658 may improve symptomatic
cognitive decline and show disease modification with mechanism of
reduction inj3 amyloid by impacting a number of different
mechanism in marketed compounds.

- Development stage: Phase I in the U.S.
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SEP-228432 Neuropathic pain, Major Depressive Disorder (MDD)
* Developed in-house (Sunovion)
- SEP-228432 is a new triple unbalanced reuptake inhibitor (TRI)

that inhibits reuptake of serotonin, norepinephrine and dopamine.
The compound is under development for neuropathic pain and
MDD in central nervous system disorders (CNS) area.

* Development stage: Phase I in the U.S.
DSP-1053 Major Depressive Disorder (MDD)

* Developed in-house
+ DSP-1053 is a new antidepressant drug candidate that shows an

inhibitory effect on serotonin transporter and modulatory effects on
monoamine receptors. By these mechanisms, DSP-1053 is expected
to show early on-set of action and higher efficacies in patients.

* Development stage: Phase I in the U.S.
DSP-1747 Primary biliary cirrhosis (PBC),

Nonalcoholic steatohepatitis (NASH)

- In-licensed from Intercept Pharmaceuticals Inc. (Intercept’s product

code: INT-747)

- DSP-1747 is a potent, first-in-class farnesoid X receptor (FXR)

agonist derived from the primary human bile acid chenodeoxycholic
acid, the natural endogenous FXR agonist.

* Development stage: Phase I in Japan

DSP-5990 MRSA Infection

- In-licensed from Takeda Pharmaceutical Company Limited

(Takeda’s product code: TAK-599)

+ DSP-5990 is a cephem antibiotic, and has strong activities against

gram-positive bacteria including MRSA and multiply-resistant
Streptococcus pneumonia and also gram-negative bacteria.

ANTERDHEDEREF.
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- Development stage: Phase I under preparation in Japan
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Contents of progress

AT RAR (LINTUZR)
SUREPOST" (repaglinide)

2011558, ENTHIE
Launched in Japan in May 2011

V=5 (LS R VIGEEIR)
LATUDA® (lurasidone hydrochloride)

HF Y THE. KETERABEEZHE. KE - INFCTIRS D CREMENR) | TREMEE
XV TR DOFNEHRZRRG. BN THRS MRSz EHT

NDS submitted in Canada. sNDA submitted for change of maximum dose in the U.S. Newly added for
MDD with mixed feature and Bipolar disorder in Phase III (new indication) in the U.S. and Europe, etc.
New Phase III study under preperation in Japan.

SZURYYE(AS-3201)
ranirestat (AS-3201)

25 M AEAL SR 7z 2Ef R, ENMAERERM & DHEIRMFEZNZHEH

Phase III study under preparation. Co-development agreement with Kyorin Pharmaceutical canceled.

Jouvr—)ue EES 48 Grapee) Zhaia
PRORENAL® Phase II (new indication) started in Japan.
WT4869 ENTERO AICDWTE [ H%25A
WT4869 Phase I for Solid Cancer started in Japan.
DSP-6952 EANTE 1 H7ZFH%A

DSP-6952 Phase I started in Japan.

DSP-1747 ENTE 1 1815

DSP-1747 Phase I started in Japan.

DSP-5990 ERNTE 1 157z

DSP-5990 Phase I under preparation in Japan
RO+ R)URTR) Chelseatt BPKEICHWNT, #HEBE C K DEIIMHEMEDEIMVE CHEE (201 193 H55)

Droxidopa (DOPS®)

NDA submitted in the U.S. by Chelsea for neurogenic orthostatic hypotension (NDA submitted in Sep.2011)
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Development Pipeline

B Major Products under Development in Japan by DSP

Stage in | Brand name/Product code

Japan Formulation Generic name Therapeutic indications Origin Remarks
1349
f)l\il|134)6 lurasidone hydrochloride Schizophrenia In-house New Phase III study under preparation
(New !ndi-cati(m) Type 2 diabctcs ) Approved indication:
Phase 111 | SUREPOST® repaclinide Combination therapy with biguanide | o= "0~ . The reduction of postprandial blood
Oral pag (New Indication) Type 2 diabetes N glucose in patients with type Z_diabctcs
Combination therapy with thiazolidine Monotherapy Combination with «-GI

METGLUCO®

metformin hydrochloride

Additi f pediatri
( ition of pediatric usage) Merck Santé

Oral Type 2 diabetes Pediatric usage
Phase L | ;g 5501 . —
Under Oral ranirestat Diabetic neuropathy In-house
preparation A
255’8153 amlodipine besilate / irbesartan Hypertension In-house Combination product
p_
Phase IT Sol\ffl 986 afacifenacin fumarate Overactive bladder In-house
PRORENAL® ) (New Indication) In-house (with Ono | So-development with Ono
limaprost alfadex N . Pharmaceutical. Approved indication:
Oral Carpal-tunnel syndrome Pharmaceutical) . N .
lumbar spinal canal stenosis, etc.
Phase I/1I \X/_l 4$69 TBD Myelodysplastic syndromes In-house (W“'.h Chugai CO{{CVEIOP‘?]C‘“ with Chugai
Injection Pharmaceutical) Pharmaceutical
E:ﬁ::‘:iim TBD Bronchial asthma, Allergic rhinitis In-house
\X/- 4869 TBD Solid cancer In-house (Vvlth Chugai (J)—devcl()pljnent with Chugai
Phase I Injection Pharmaceutical) Pharmaceutical
ase
DSP-6952 TBD IBS w(th constipation, Chronic In-house
Oral idiopathic constipation
DSP-1747 L Primary biliary cirrhosis (PBC) , Intercept
Oral obeticholic acid Nonalcoholic steatohepatitis (NASH) | Pharmaceuticals
Phase I
Under D_SP-ZS990 ceftaroline fosamil MRSA Infection 'l:akcda .
preparation Injection Pharmaceutical
B Major Products under Development in Foreign Markets by DSP
Stage B ;2‘::{11;::;:“ el Generic name Therapeutic indications Origin Country/Area Remarks
™ ‘ - -
EEDESA eslicarbazepine acetate Epilepsy-adjunct BIAL u.s. MDA submiceed in
ciclesonide Nasal Aerosol . NDA submirtted in Mar.
(HEA) ciclesonide gﬁrA,- I\lljew l?ornlulanon) Nycomed uU.s. 2011. Approved formulation:
Application| Collunarium crgic ratnids OMNARIS” Nasal Spray
submitted | qnf_ < . .
Sol\ﬁlll 3496 lurasidone hydrochloride Schizophrenia In-house Canada Tﬁ;ﬁ:\?ﬁ;::fi:;ej:?;52,01 L
. ) ) SNDA submitted in June 2011.
I(‘)A‘TUDA lurasidone hydrochloride éc:_angel of r_n?x]l?:)um iiios.f) In-house uU.s. Approved maximum re-
ra chizophrenia: 160mg daily commended dose: 80mg daily
(New Indication) U.S. and
bipolar disorder (depression) Europe, etc.
LATUDA® L . (Proposed New Indication) Approved indication:
Oral lurasidone hydrochloride MDD with mixed features In-house uU.s. Schizophrenia: U.S
(New Indication) U.S. and
Phase ITT bipolar disorder (maintenance) Europe, etc.
Amrubicin L . N N — Brand name in Japan:
hydrochloride Injection amrubicin hydrochloride Small cell lung cancer In-house China CALSED®
™
f)TjD ESA eslicarbazepine acetate Epilepsy-adult monotherapy BIAL U.s.
— N
Phase I1 SMP-986 afacifenacin fumarate Overactive bladder In-house US and
Orral Europe
gfj’SGSS TBD Type 2 diabetes, Alzheimer's disease In-house u.s.
SEP-228432 Neuropathic pain, Major Depressive | In-house .
Phase I | & TBD Disorder (MDD) (Sunovion) U.S.
-
g;ll 1053 TBD Major Depressive Disorder (MDD) In-house uU.s.

B Major Products under Development by Licensees

Generic / Product code
(Brand name in Japan)

Therapeutic indications

Status of development

AG-7352

Cancer

Out-licensed to Sunesis Pharmaceuticals Inc. for the worldwide territory in October 2003
Phase I1I study ongoing in North America by Sunesis (Sunesis’ product code: SNS-595)

amrubicin hydrochloride

(CALSED®)

Small cell lung cancer

Out-licensed to Celgene (former Pharmion) for the U.S. and European territories in June 2005
Phase III study completed in the U.S. and Europe by Celgene

ranirestat AS-3201

Diabetic neuropathy

Out-licensed to Eisai for the worldwide territory, excluding Japan, in September 2005.
Phase II / III study ongoing in the U.S., Canada and Europe by Eisai

droxidopa (DOPS®)

Neurogenic orthostatic
hypotension, Intradialytic
hypotension, Fibromyalgia

Out-licensed to Chelsea Therapeutics for the worldwide territory, excluding Japan, China, Korea and
Taiwan in May 2006.

NDA submitted in the U.S. by Chelsea for neurogenic orthostatic hypotension in September 2011.

Phase II study of fibromyalgia in the UK are ongoing by Chelsea. Phase II study of intradialytic hypotension
completed in the U.S. by Chelsea.

Bronchial asthma, Allergic

Entered into a development and marketing agreement in March 2005. AstraZeneca has the right for the

(SM-13496)

Bipolar disorder

DSP-3025 rhinitis worldwide territory, excluding Japan, China, Korea and Taiwan.
Phase II study is ongoing in Europe by AstraZeneca (AstraZeneca's product code: AZD-8848)
eszopiclone Insomniz Out-licensed by Sunovion to Eisai for the Japanese territory in July, 2007.
P s @ (Brand name in U.S.: LUNESTA®) NDA filed in Japan by Eisai
lurasidone hydrochloride Schizophrenia Entered into a license agreement with Takeda Pharmaceutical for Co-development and exclusive

commercialization for the European territory, excluding the United Kingdom in March 2011.
Both companies are currently developing lurasidone in Europe (Phase III study stage)
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Financial Overview

1. RE/\A1 S (GESE) Consolidated Financial Highlights
(847 : BAM. BRMKEYET millions of yen, all amounts are rounded down to the nearest million yen.)
2008%3HH 200943H# 201043H# 20114385

Fiscal years ended ~ March 31, 2008 March 31, 2009 March 31,2010  March 31, 2011

i) Net sales 263,992 264,037 296,261 379,513
BT Operating income 39,813 31,166 35,624 30,951
=il Ordinary income 37,657 31,395 33,837 28,616
H AR T Net income 25,591 19,987 20,958 16,796
oA Depresuon and Amoriarin 48,802 41,970 S6.448 77,971
IRZ=1sE L Earnings per share (yen
s i &P (yen) 64.39 50.30 52.75 42.27
1 ¥REDOMEE (H) Net assets per share (yen) 800.63 816.49 864.51 815.44
IS0 ESEE (F) Cash dividends per share (yen) 18.00 18.00 18.00 18.00
LEE Total assets 399,790 391,294 626,743 589,868
&R Net assets 318,277 324,495 343,483 323,983
MENEE Current assets 251,063 263,539 287,555 332,999
BEEEE Fixed assets 148,727 127,754 339,188 256,868
Fo_EEReA R Gross profit to net sales 62.4% 60.7% 62.1% 71.0%
pplE=E e Operating income to net sales 15.1% 11.8% 12.0% 8.2%
ROE (BCEAF&E)  (Return On Equity) 8.2% 6.2% 6.3% 5.0%
ROA (MREEF]EEE)  (Return On Assets) 6.5% 5.1% 4.1% 2.8%
BHoBEARLE Equity ratio 79.6% 82.9% 54.8% 54.9%
RITESH Number of shares outstanding
(F#k. FeRm#EC)  (thousands, rounded down 397,427 397,319 397,315 397,312

to the nearest thousand shares)
HAFREEgIRTUEL Average number of shares outstanding
(T, THABENEC)  during each year 397,453 397,362 397,317 397,314

thousands, rounded down
to the nearest thousand shares)

BoERER =S85 - (EECEA+HIPRECER) +2)

FREEER = = LA e - (BB E + R EE) ~ 2)
RITEMIVE = IPRBETAMIUEE — PRBE S

Return On Equity = Net Income / Net Assets (yearly average)
Return On Assets = Net Income / Total Assets (yearly average)

Number of Shares Outstanding = Total Number of Shares Issued at Year-end —Number of
Shares of Treasury Stock at Year-end

F)2009F10B(ICETSO—-IVERY/EZF V4t) ZBIN. 201 0FE3FHEEICE. Bt ZEOREFARED2.518 (2009.10.15~2009.12.31) DEENZENTVE T,
Acquired Sepracor (Current Sunovion Pharmaceuticals Inc.) in Oct. 2009. FY2009 includes 4Q (Oct. 15 to Dec. 31, 2009) figures of U.S. subsidiaries.

2. B/ EF VHBEINICH S TEESRETDOUIE
Valuations and Accounting Procedures following Acquisition of Sunovion Phamaceuticals Inc.
(811 : B/ KL~ Millions of dollar)

2010%3R#n 201 1E3RHD

BYS/RA USRIl

NG i) ST A=t e S iiEneE iR
B4 Ao SHmZ=ER REHIE (BH173E) ﬁlilfuiﬁc;ﬁz ﬁfnlfuiﬁc;ﬁz
Before purchase  After purchase Valuation Accounting procedures P P
rice allocation  price allocation differences (Amortization) prefax income  prefax Income
P (FY2009) (FY2010)

=, O 45— i ¥ e
= - s | mEmCERERERE o e
Patent rights Amortization years by product
THMFRE (REEEEE) 85 85 BEST E ORGSR ERD) o o
In-process R&D (Intangible Assets) Capitalize (Amortize after approval)

C E BRGEEFICFT I~ CE
TR - » o BOSRICELREH £ o i
Inventories Charge to cost of sales
LIS T RN EEIE -
HIB _ A A _ I

Deferred tax liabilities (of the above) 484 484 —
ZTODEE - s (EER) - _ _
Other assets & liabilities (Net) 633 691 >8 —
DN EAFH20F
Goodwill 26 o9 893 Amortization for 20 years 10 46
Bat

| 726 2,506 1,781 116 420
Total

T BT IC IS ERTTES N EFEN TR T,

Patent rights include sales rights.
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Major Investment Indices

1#52 D ZSHRHEF
(F3yen) Net Income Per Share
80
64.39
60
50.30 52.75
42.27
40
20
0 2008% 2009% 20105 20115
3HH 3R )=k 3AH
Fiscal years ended March 31, March 31, March 31, March 31,
2008 2009 2010 2011

PER (#fffilR&s=E)
(f times) Price-to-Earnings Ratio
40
30
20 21.0 196 20.8 20.8
16.2
13.1 14.2 14.2
10 11.8
O "2008%  2009% 2010%  2011%
3HH fe)=h- 3AH 3AH
Fiscal years ended March 31, March 31, March 31, March 31,
2008 2009 2010 2011

THR= D A = SRR A + Hirh P aatalin

Net Income Per Share = Net Income / Average Number of Shares Outstanding

PRI GRS 2 = 11 (BB - KM - HIR) + 1 #8210 SRR &

) 1R 0 SERR RS, BRI EBIC KD ER UIcbDZEA L.

N RSB ZMERAALTVE T,
PER = Stock Price (High, Low, Ending) / Net Income Per Share

Note) Net income per share is computed by using the weighted-average number of common

shares outstanding for the year and rounded to the nearest first decimal place.

¥ D EE
(3 en) Net Assets Per Share
1000
864.51
800.63 816.49 815.44
750
500
250
0 20085 2009% 2010% 201 1%
3AH 3AH 3R 3R
Fiscal years ended March 31, March 31, March 31, March 31,
2008 2009 2010 2011

PBR (HfiflEESE)
(45 times) Price-to-Book Value Ratio
3.00
2.25
1.69
1.50 o1 B
1.14 : 099 108
0.95 1.00 0.95
0.75 081 087 074
O "2oos%  2009%  2010%  2011%
3AH 3AH fe)=h- fe)=
Fiscal years ended March 31, March 31, March 31, March 31,
2008 2009 2010 2011

TR DIEERE=HCEA + FTAKIE
Net Assets Per Share = Total Shareholders’ Equity / Number of Shares
Outstanding at Year-end

PREHEE A AR =44l (B - =fE - 3R + 1B D HEE

) VD MEEF, FETARTHICKDER UcbDZFER L. IR

FEIMUZEMEAALTNE T,

PBR = Stock Price (High, Low, Ending) / Net Assets Per Share
Note) Net Assets per share is computed by using the number of common shares
outstanding at the year-end and rounded to the nearest second decimal place.

THHEDEXRFrvy21T70—
(F3/fen) Operating Cash Flow Per Share
200
150 138.53
100
81.79
66.17 67.16
) I I
0 2008%F 20095 2010% 20115
3HH 3R 3HH 3AH
Fiscal years ended March 31, March 31, March 31, March 31,
2008 2009 2010 2011

PCFR (#ffi v v ¥ 1 70—{&3E)
(1 times) Price-to-Cash Flow Ratio
40
30
20
16.6 16.3
14.9 128
a9 2.4—.— -
10 2
9.3 9.9 63
4358
0 2008% 2009% 2010% 20114
3R 3AH 3AH fe)=h-
Fiscal years ended March 31, March 31, March 31, March 31,
2008 2009 2010 2011

THREDERF v v Y1 T70-=EFF v v 170+ Pp sl
Operating Cash Flow Per Share = Operating Cash Flow / Average Number of Shares
Outstanding

Bl vy > 27 0—ER=1{l (BfE - ZfE - PR+ 1 HHEDEXRF vy >a1T70—
A THEDEZREF v vy 2170 (& AR FMIBICIDER UIzBD%

BRL. JHRELAZMERAALTVET,
PCFR = Stock Price (High, Low, Ending) / Operating Cash Flow Per Share

Note) Operating cash flow per share is computed by using the weighted-average number of
common shares outstanding for the year and rounded to the nearest first decimal place.




B{ERE
Balance Sheets

WEESEMRR
Consolidated Balance Sheets

(847 1 BAM. BHAEREYIET millions of yen, all amounts are rounded down to the nearest million yen.)

BB 200843HH#  2009%3F#  2010438% 2011438
Account Fiscal years ended March 31, 2008 March 31, 2009 March 31, 2010 March 31, 2011
BEDEB Assets
RENEE Current assets ¥251,063 ¥263,539 ¥287,555 ¥332,999
BEhUEE Cash and time deposits 28,168 21,990 13,823 14,938
SZWFENROTEHE Notes and accounts receivable 86,363 79,759 93,961 107,803
A5 Marketable securities 30,086 34,500 51,184 90,921
TS &E Inventories 48,523 54,510 65,230 55,970
BEHTEE Deferred tax assets 13,356 17,129 32,447 33,489
HHENE Short-term loans 40,000 50,000 25,000 25,000
ZDAth Others 4,864 6,044 6,079 4,998
i EE Allowance for doubtful receivables 2301 A394 Al172 A122
EEEE Fixed assets 148,727 127,754 339,188 256,868
BEEEERE Property, plant and equipment 70,279 69,104 74,083 69,793
BYNUEEY Buildings and structures 9,776 39,490 42,983 41,730
HiRE R ONERE Machinery, equipment and carriers 10,052 11,048 12,761 12,058
] Land 9,975 9,975 10,332 10,291
EERNENTE Construction in progress 6,170 4,024 2,691 941
ZDfh Others 4,304 4,565 5,315 4,771
HELEEEE Intangible assets 5,849 6,407 199,482 143,266
BT DIMDERE Investments and other assets 72,598 52,242 65,621 43,807
sa=r=RliilEas Investment securities 44,340 33,982 53,171 27,922
R Deferred tax assets 1,623 3,744 2,389 7,023
Z Dt Others 26,943 14,617 10,158 8,961
SHEIEE Allowance for doubtful receivables A309 A102 ~97 £A99
BESE Total assets ¥399,790 ¥391,294 ¥626,743 ¥589,868
=108 Liabilities
mEaE Current liabilities ¥ 67,914 ¥ 53,349 ¥264,999 ¥157,203
SALFEROE#HE Notes and accounts payable 16,499 18,523 16,878 15,647
T ERRETED Current portion of
REBEAE long-term debt 4,600 — — 10,600
THREAE Short-term loans payable — — 165,800 50,000
FIENFE Income taxes payable 10,862 6,298 8,571 7,678
E55|4% Reserve for bonuses 8,214 8,120 7,408 7,431
IREREEEES | Reserve for sales returns 120 96 2,700 2,289
T LERS |HE Reserve for sales rebates 458 412 15,709 15,875
SRENIERS | Reserve for loss on litigation 1,054 — — —
ESiNa Accounts payable-other 22,840 16,941 33,395 33,849
Z DAt Others 3,264 2,956 14,536 13,831
[ERA=LE Long-term liabilities 13,598 13,449 18,260 108,680
Fan Bonds payable — — — 50,000
REEAE Long-term loans payable — — — 43,000
PN ek Liability for retirement benefits 8,797 9,253 9,797 10,266
RERBRETS|EE Liability for directors’ retirement
benefits 34 42 50 6
ZDfth Others 4,766 4,153 8,412 5,407
afE5et Total liabilities ¥ 81,513 ¥ 66,799 ¥283,259 ¥265,884
HEEDER Net assets
MEEKR Shareholders’ equity 306,503 319,245 332,315 341,798
ERE Common stock 22,400 22,400 22,400 22,400
BAFIRE Capital surplus 15,860 15,860 15,860 15,860
FIRRIRE Retained earnings 268,800 281,628 294,701 304,186
BHos Treasury stock 2557 2643 2646 2648
TOMDOBIENHRETEE  Accumulated other comprehensive
income 11,690 5,162 11,167 A17,814
ZOf A MR RS Unrealized gains on available-for-sale
securities, net of tax 11,690 5,162 7,945 5,413
IEREREE Foreign currency translation adjustment — — 3,222 223,228
DEHEERD Minority interests 83 87 — —
EESET Total net assets ¥318,277 ¥324,495 ¥343,483 ¥323,983
BENEESET Total liabilities and net assets ¥399,790 ¥391,294 ¥626,743 ¥589,868




ISMEtEE

Statements of Income

WERIERETEE

Consolidated Statements of Income

(847 1 BAHM. BHAEREYIET  millions of yen, all amounts are rounded down to the nearest million yen.)

= COOB%#3M# 200943  2010438H  2011435M
Account Fiscal years ended March 31, 2008 March 31, 2009 March 31, 2010 March 31, 2011
kS Net sales ¥263,992 ¥264,037 ¥296,261 ¥379,513
55_E R Cost of sales 99,386 103,765 112,297 110,047
55 _EHRF Gross profit 164,606 160,271 183,964 269,466
RS | SRR Reversal of reserve for sales returns 1 23 34 16
=5 |FE A Gross profit-net 164,607 160,295 183,998 269,482
RTENRU—REEE Selling, general and
administrative expenses 124,794 129,129 148,374 238,531
I EEIE s YN Provision for allowance for doubtful
receivables 76 95 14 —
fisp Salaries 16,228 16,581 20,647 34,634
BE55| 48 A% Provision for reserve for bonuses 5,253 5,143 4,832 4,957
RERMESS ISR Provision for liability for directors’
retirement benefits 10 10 12 3
BREHE Depreciation and amortization — — — 31,120
MERREE Research and development costs 47,266 52,818 51,371 68,159
Z DAt Others 55,958 54,479 71,496 99,655
EEAS Operating income 39,813 31,166 35,624 30,951
SN Non-operating income 3,091 2,970 2,251 3,304
ZEFIR Interest income 853 974 635 494
SRS E Dividend income 675 736 592 753
REIC L DIREN i Equity in earnings of affiliates — — — 443
AEgESEH Real estate rent — — 226 —
ZEURRE Insurance income — — — 399
I EEIEEZ YN Reversal of allowance for doubtful accounts — — 234 —
ZDfth Others 1,562 1,259 563 1,213
SENER Non-operating expenses 5,247 2,741 4,039 5,639
STHNFR Interest expense 127 93 1,016 1,919
BN Contribution 1,784 1,836 1,767 1,835
BEEEERIE Loss on disposal of fixed assets — 446 472 _
fe IS HEERERE Loss on disposal of inventories 978 — — —
fe IR EE EHE Loss on valuation of inventories 1,098 — — —
Z DAt Others 1,260 364 782 1,884
B Ordinary income 37,657 31,395 33,837 28,616
HFRIF R Extraordinary income 3,799 1,054 — —
FRBRS IHERARE Reversal of reserve for loss on litigation — 1,054 — —
RERMAESTTAR Gains on sales of investment
securities 3,799 — — —
LE S E=ES Extraordinary loss — 281 2,413 3,566
PEE=E=PS Impairment loss — — — 3,246
R ER Mg Loss on valuation of investment securities — 281 843 320
ANEHIECEICH D Compensation for revision of
HEE personnel system — — 1,570 —
HELABALEMFIZE Income before income taxes
and minority interests 41,457 32,168 31,423 25,049
EAF EEBINOSEER Income taxes-current 18,243 14,090 13,999 13,988
SEANF S AEELE Income taxes-deferred A2,453 ~1,921 A3,540 25,735
DR ER TR Minority interests in net income 75 11 6 _
ZHRGF Net income ¥ 25,591 ¥ 19,987 ¥ 20,958 ¥ 16,796
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Major Overseas Bases and Overseas Partners

OKAXKFREFEFZAVUAR—=IVTAVITR - AVD
Dainippon Sumitomo Pharma America Holdings, Inc.

5 FR RKEZ21—Yv—I—MNITx—hk U—

FFEBAD | %

Location: Fort Lee, New Jersey, U.S.

Business: Holding company

OY /EFXY - T7—IVa—FT1 AKX 42T
Sunovion Pharmaceuticals Inc.

15 R RKENTF 21—ty YMNY—ILRO

FHEBAR | ERAEEROSE. )5t

Location: Marlborough, Massachusetts, U.S.

Business: Manufacturing and sales of pharmaceuticals

KAREREEI—Ov/CUS TR

Dainippon Sumitomo Pharma Europe Ltd.

OXHAFRMFEI—OvVIN-USF VR
Dainippon Sumitomo Pharma Europe Ltd.

) A BEOY Ry

FIFEBAT | RINMIEICHIT D ERBEERDRFE

Location: London, U.K.

Business: Development of pharmaceuticals in Europe

@ X HIF (M) BRAE
Sumitomo Pharmaceuticals (Suzhou) Co., Ltd.

5 A . ECTEREERN

ELFEBNE  EEAERRORIE.

Location: Suzhou, Jiangsu, China

AR5

Business: Manufacturing and sales of pharmaceuticals

Y/ - T7—=RA—FTAHIVK- A>T

Sunovion Pharmaceuticals Inc.

RAFERHET XINR—IVT AV TR ATV

Dainippon Sumitomo Pharma America Holdings, Inc.

T~

FERHIF (FMN) BRRAE
Sumitomo Pharmaceuticals

(Suzhou) Co., Ltd.

(B /EFA>%t Sunovion Pharmaceuticals Inc.)

OXHMm5T LS 1,176f8M (201041~125)
Net Sales of Products: 117.6 billion yen (FY2010)

77 )L XX ALVESCO® TERFRBHENA
2.1% Industrial property revenues
5.7%
7 [sF-UX OMNARIS® ZDAth Others

4.0%

0/} BROVANA®
7.9%

1.9%

JURA%S LUNESTA®
45.8%

VRRY T A ——
XOPENEX®
32.6% ‘
OMRZ%L 1,5304% (2011493300#17%)
Number of MRs: 1,530 (as of September 30, 2011)

UERHIFS (BFM) Sumitomo Pharmaceuticals (Suzhou) Co., Ltd.)

ORIt LS 5618M (2010%41~12A)
Net Sales of Products: 5.6 billion yen (FY2010)

>

Z DAt Others
11.1%

AL (AORY)
MEPEM®
88.9%

OMR% 3108 (2011498308%K %)
Number of MRs: 310 (as of September 30, 2011)




@ BNERLEDIEIFIRIBEIRT  Major Partnerships with Overseas Companies
O XKBRERHE(FX) Dainippon Sumitomo Pharma Co., Ltd.

=I5 EIEAE
Partners Partnership
TILTA T (TSVRA) Ju=o0v" - FhUv I X DEREA
Servier (France) In-licensing of GLIMICRON®, NATRIX® in Japan
TS50V - AZRT T4~ (GRE) A=T7 OV OEREA
GlaxoSmithKline (U.K.) In-licensing of SUMIFERON® in Japan
D—7F— - FI)Lav bk CKE) &4 ROV OENEA
Warner Chilcott (U.S.) In-licensing of DIDRONEL? in Japan
T7AH— CKE) 7 LOY 2 DEREA
Pfizer (U.S.) In-licensing of AMLODIN® in Japan
P AT TR EEE) AOXRDEHNEH. TLR7 7 =X ~DOHERIF
AstraZeneca (U.K.) Out-licensing of MEROPEN®, Co-development for TLR7 agonist
FIV=ZIL (RARA) TINAT IV DEREA
Almirall (Spain) In-licensing of EBASTEL® in Japan
3M CKE) F 2 /=)L DEREA
3M (U.S.) In-licensing of QVAR™ in Japan
FUP—R - PAITVRCKE) TP LhEY—L"OEREA
Gilead Sciences (U.S.) In-licensing of AmBisome® in Japan
AT —CKE) UL AIL DEREA
Shire (U.S.) In-licensing of REPLAGAL® in Japan
A NIV DERZEA
X))V -HF(TTR) In-licensing of METGULCO® in Japan a o
Merck Santé (France) Glucophage® Powder [:iﬁ@“é%@%’i’l‘%ﬁi*ﬁﬁlﬁﬂfm (Snowgran®) DS EH
Out-licensing of oral solution technology (Snowgran®) for Glucophage® Powder
AZ—I X CKEH) AG-7352MB5EH
Sunesis (U.S.) Out-licensing of AG-7352
SR )T R (T UIR—D) AP IRA N DOEREA
Novo Nordisk (Denmark) In-licensing of SUREPOST® in Japan
TILI— CKE) NIV ERDBENEH
Celgene (U.S.) Out-licensing of CALSED®
FT)LT— CKE) NI DENEH
Chelsea (U.S.) Out-licensing of DOPS®
Y1 7N7?4Z(75)X)\ ZINTO°OENEA
TUZNLYA—X (HA) In-licensing of AVAPRO® in Japan
sanofi-aventis (France), Bristol-Myers K.K. (Japan)
HI)I\A A CKE) SBB23DIKEA (4 T2 32/2241))
SanBio (U.S.) In-licensing of SB623 in North America (option agreement)
INARY - JINA A XT 1 )L CKE) BBIBOSBDEREA (4 T 32/224))
Boston Biomedical (U.S.) In-licensing of BBI608 in Japan (option agreement)
A5 —tT K~ CKE) INT-747DEA - HEZEA
Intercept (U.S.) In-licensing of INT-747 in Japan and China

@Y /EFY - T7—Ia21—F4HIVX A% Sunovion Pharmaceuticals Inc.

b7l AR

Partners Partnership

IT—H+1 (HA) VRS OEAEARGITEL

Eisai Out-licensing of LUNESTA® for Japanese market

UCBT 77—~ (XA R) PAFILDEH

UCB Pharma (Switzerland) Out-licensing of XYZAL®

TV T - TZOCKE) IS URYIADEH

Schering-Plough (U.S.) Out-licensing of CLARINEX®

S/ T40 - TPRUTARA(TZVRA) 7 UISDEH

sanofi-aventis (France) Out-licensing of ALLEGRA®

3M CKE) VR I X HFADT U )N —2 2T LIFTDEA

3M (U.S) In-licensing of delivery system technology of XOPENEX HFA®
FAOAXY R(RARX) FILRX O, A LFUXDEA

Nycomed (Switzerland) In-licensing of ciclesonide (ALVESCO®, OMNARIS®) in the U.S.
E77)L GRIL =AIL) AT THDIKEA

BIAL (Portugal) In-licensing of STEDESA™ in North America

70— (RE) 2oy Z RORMRABEREERAMT DB A

Arrow (U.K.) In-licensing of technology for the development of ciclesonide inhalation suspension program

20
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Corporate History
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Dainippon Pharmaceutical |

1897  Dainippon Pharmaceutical Co., Ltd., founded on May 14.
Twenty-one prominent leaders in the pharmaceutical industry
in Doshomachi, Osaka, founded Osaka Pharmaceuticals Co.,
Led.

1898 Pharmaceutical Plant (previously, Osaka Plant; currently,
Osaka Center) established in Ebie, Osaka.

The company acquired the semi-governmental Dainippon
Pharmaceutical Company in Tokyo and changed the name of
the company to Dainippon Pharmaceutical Co., Ltd.

1908 Osaka Pharmaceutical Testing Co., Ltd., acquired.

1914 Chemical products business started.

1927 EPHEDRINE “NAGAI”® (bronchodilator and antitussive)
launched.

1950  Animal drug business started.

1956 OTC drug business started.

1960 Food additive business established.

1968  Suzuka Plant (Suzuka City, Mie Prefecture) established.

1970 Construction of Research Laboratories (Suita City, Osaka
Prefecture) completed.

1974 Laboratory products business started.

1987 The Japan Epilepsy Research Foundation established.

1988 U.S. office opened.

PRORENAL® (vasodilator) launched.

1989 EXCEGRANP® (antiepileptic) launched.

1993  Construction of Central Distribution Center (currently, Kobe
Distribution Center) completed.

1996 EBASTEL® (long-acting antiallergic) launched.

1998 GASMOTIN® (gastroprokinetic) launched.

2003 Osaka Plant closed (merged with Suzuka Plant)

2005 OTC drug business transferred.

Sumitomo Pharmaceuticals

1984

Sumitomo Pharmaceuticals Co., Ltd., founded on February 6,
1984, from the Research, Development, and Manufacturing
divisions of Sumitomo Chemical Company's pharmaceuticals
business, as well as the Pharmaceuticals Sales division of
Inabata & Company, the sole distributor of Sumitomo
Chemical Company’s pharmaceuticals. The new company
opened for business on October 1.

1984

INTEBAN® CREAM (topical analgesic and anti-inflammatory
drug) launched.

1985

Construction of Ehime Bio Plant (currently, Ehime Plant)
completed.

ALMARL® (therapeutic agent for hypertension, angina
pectoris, and arrhythmia) launched.

1987

SUMIFERON?® (natural alpha interferon) launched.

1989

DOPS® (neural function ameliorant) launched.

1993

AMLODIN® (therapeutic agent for hypertension and angina
pectoris) launched.

1995

MEROPEN?® (carbapenem antibiotic) launched.

1996

SEDIEL® (serotonin-agonist anti-anxiety drug) launched.

1997

Construction of New Tokyo Distribution Center (present
Tokyo Distribution Center) completed.

Sumitomo Pharmaceuticals UK, Ltd. (currently, Dainippon
Sumitomo Pharma Europe Ltd.) established.

1999

GROWIJECT® (human growth hormone) launched.
Animal drug business transferred.
Sumitomo Pharmaceuticals America, Ltd. established.

2001

LULLAN® (atypical antipsychotic) launched.

2003

Production of bulk pharmaceuticals transferred from Sumitomo
Chemical; Oita Plant established.
Sumitomo Pharmaceuticals (Suzhou) Co., Ltd. established.

2005

OTC drug business transferred.

Dainippon Sumitomo Pharma created on October 1, 2005.

2006

Co-promotion of SEIBULE® (ameliorating agent for postprandial hyperglycemia due to diabetes) started.

AmBisome® (therapeutic agent for systemic fungal infection) launched.
AMLODIN® OD tablet (therapeutic agent for hypertension and angina pectoris) launched.

2007

REPLAGALS® (therapeutic agent for Anderson-Fabry disease) launched.

The laboratory products business was transferred to DS Pharma Biomedical Co., Ltd.
The mid-term business plan (for the period from fiscal 2007 to fiscal 2009) started.

2008 LONASENP® (atypical antipsychotic) launched.

AVAPRO® (therapeutic agent for hypertension) launched.

2009 TRERIEF® (therapeutic agent for Parkinson’s disease) launched.
PRONAMID® (gastro-prokinetic agent for dogs) launched.
A holding company (Dainippon Sumitomo Pharma America Holdings, Inc.) established in the U.S.

Acquired Sepracor Inc. (Current Sunovion Pharmaceuticals Inc.)

2010 MIRIPLA® (therapeutic agent for hepatocellular carcinoma) launched.

The second mid-term business plan (for the period from fiscal 2010 to fiscal 2014) started.
METGLUCO® (Biguanide oral hypoglycemic) launched.

The Animal Health Products business and the Food & Speciality Products business split off.

Growth hormone business transferred.

2011 LATUDAE® (atypical antipsychotic) launched in the U.S. by Sunovion Pharmaceuticals Inc.

SUREPOST® (rapid-acting insulin secretagogue) launched.

22




HRORN

Stock Informatio

n

O FEITEKA MUK EIDIRE  Number of Shares Issued and Outstanding and Stock Splits

gz
BAER PEs 2148 Micoie  BRECER) TR
Date of Description Allocation date Number of additional ~ Number of new shares
capitalization Bk T shares (thousand) (thousand)
Old share New share

199245H20H #*AnE| 199243H31H
May 20, 1992 Stock split March 31, 1992 1 1.05 8,008 168,176
2002%F1H318 HmiRttEDImRS
January 31, 2002 Conversion of — — -

convertible bonds
200510838 &f#* 2005498300
October 3, 2005 Merger September 30, 2005 229,716 397,500

HEHEER KAARE  EREE=1 1290 MAMEN—ACTOLRSE, RERZE  FREE=41.5585)
Merger Ratio  Dainippon Pharmaceutical : Sumitomo Pharmaceuticals = 1 : 1,290 (On a stock value basis, the ratio between Dainippon Pharmaceutical and Sumitomo
Pharmaceuticals is 41.5 : 58.5)

.**EtGJJ*,R StOCk InfOfmatlon (18755=100%kOne tradable unit: 100 shares)
2009%3A31H 2010%#£3A31H 20114£3A31H 2011%£9A30H
March 31, March 31, March 31, September 30,
2009 2010 2011 2011
FATEMIURE Total number of shares issued and
outstanding 397,900,154 397,900,154 397,900,154 397,900,154
MRERSEL Total number of shareholders 16,912 18,702 21,211 20,147
BTIRTEL Number of sharcholders holding more
than one tradable unit of shares 15,804 17,593 20,072 19,020
HNEAFFHRE Number of shares held by
foreign investors 36,921,602 41,136,995 38,173,349 35,904,071
SREIRRELH Number of floating shares 16,122,716 16,349,843 17,942,290 16,962,786
ZDHE (%) Ratio (%) 4.0 4.1 4.5 4.263
REEFTITIRE Number of shares held by
investment trusts 19,624,700 16,627,800 16,701,300 19,467,000
ZDHE (%) Ratio (%) 4.9 4.1 4.1 4.9
FRISFERRE Number of shares held by
pension trusts 4,840,800 3,153,900 3,980,600 3,341,100
ZDHE (%) Ratio (%) 1.2 0.8 1.0 0.8
REFRE Number of shares held by the Company’s
directors and corporate auditors 416,255 454,455 482,555 235,684
ZDHE (%) Ratio (%) 0.1 0.1 0.1 0.1
B RFRE Number of shares held by the Employees
Shareholding Association 2,841,047 3,310,647 3,875,047 4,158,147
ZDHE (%) Ratio (%) 0.7 0.8 0.9 1.0
1~100IF#EEET  Number of shares held by
the 10 largest sharcholders 292,161,286 283,958,033 286,518,110 287,985,951
ZDHEE (%) Ratio (%) 73.4 71.3 72.0 72.4
HOMIVE Number of treasury stock shares 581,814 585,644 587,168 588,230
Z D= (%) Ratio (%) 0.1 0.1 0.1 0.2

1 BT EBORTTRIMDETTRIGEN D Z 2 ORI AET

Number of shares held by shareholders holding between one and 50 tradable units of shares, including shares less than one tradable unit of shares.

) 2009F3828(1 T, #It#l#iz 1.000%0'5 100#kICEE L F LT,

Note) As of March 2, 2009, the number of shares constituting one unit of shares was altered from 1,000 shares to 100 shares.




@ K#FE_LI10%L Top 10 Shareholders

(201 198 30HIRFE as of September 30, 2011)

(BBA] | F#K Thousands of shares)

PRI frktEER
Number of shares held  Percentage of shareholding
1 ERIEFHRASA
Sumitomo Cheﬁlca 1 Co., Ltd. 199,434 50.20%
2. FHMERMINST
Inabata & Co., Ltd. 27,282 6.87%
3. BARVYR Y — S X MEFERITHIA = (IGFE0D)
The Master Trust Bank of Japan, Ltd. (Tist Account) 14,531 3.66%
4. BARNSAT «- —EREFHRITHAEE (E5E0)
Japan Trustee Services Bank, Led. (Trust Af:cfmt) 11,202 2.82%
Nippon Life Insurance Company ’ ’
6. BRI RT « - U—EAERRTHIASHT M = HERRITREIGHETD)
Japan Trustee Services Bank, Ltd. (Trust Account for Sumitomo Mitsui Banking 7,000 1.76%
Corporation’s retirement benefits)
7 EREMRRIEERT
Sumitomo Life Insurlzfnce Company 5,776 1.45%
8. LBV v A RS RERKASHT
Aioi Nissay Dowa General Insurance Co.itd. 4,928 1.24%
9. KB ERREMNREFME
Dainippon S?mitomo Pharma?mployec Shareholding Association 4,158 1.05%
10. A =BRRUFJEG 3144 0.79%

The Bank of Tokyo-Mitsubishi UF], Ltd.

MERLEER(E. B (688,230 ZHFR U CETHE L TEHEDF T, Percentage of shareholding is calculated excluding treasury stock (588,230 stocks).

@HRILDIKR Common Stock Holdings
FREERIMINEUERE  Number of Shares by Shareholder Category

FREERIEELUERE  Number of Shareholders by Shareholder Category

SEZ5=%t Securities Companies NEEANSE SRR
1.98% Foreign Corporations Financial Institutions
BC#I Treasury Stock 1.72% 0.27%
o)
A - 2Ot 0.-15% ZOMDIEN @R
Individuals and Others Other Domestic Securities Companies
8.15% Corporations 0.18%
| A 1.96%
HEENE \
Foreign Corporations ———— TOMDEA
9.02% Other Domestic
Corporations BA - ZOH:
@EN%EE@ . 60.05% Individuals and Others
Financial Institutions 95.87%
20.65%
(20114 9B3085¢E (201 149A30HRE
/as of September 30, 201 1) - /as of September 30, 201 1)
(1BAI=FE#k One unit=100 shares) (A People)
. 201 143H8 201 159/ H . 201 143H48 201 15£9HH
Ut igemimae sl T September 30, 2011 e September 30, 2011
TR - Hos AR 0 S TR - Hos AR ! S
Government and Public Government and Public
DRNARS 790,603 821,581 TRIE 61 55
Financial Institutions Financial Institutions
FIEzEachs . 76,331 78,834 il 4 43 36
Securities Companies Securities Companies
TOADEN ‘ 2,384,158 2,389,185 TOMDIEN ‘ 375 394
Other Domestic Corporations Other Domestic Corporations
NEEAEF 381,733 359,040 NEEAEF 352 347
Foreign Corporations Foreign Corporations
fBLA - 2Ot 340,273 324,477 fBLA - Z At 20,378 19,314
Individuals and Others ’ ’ Individuals and Others ’ ’
B 5,871 5,882 Sl 1 1
Treasury Stock Treasury Stock
Ag.'. A%-'—
S 3,979,001 3,979,001 Sl 21,211 20,147
Total Total
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Corporate Governance

At D—RU—b - ANRF U ROs@fb%Z. RESFZFUHE
FRECDAT—IRILI—DERICINA . EEFRMEZ TRk
RUCWLK e DREEFRBEFH L CVE T,

BE SHEFEERFIEZERALTCVETD,

HLEFTREHEZEA L, REDEEERITODE. HEROD
RN O (CEFIMTEEDIFRILZED D EICLD. BREDS
WAE—RHOREDRIFEZR >CHD, SEEHTI—RU—b- A
NFVADRRZBIELTVEF T,

ERIEEHAEEE, BHOFREDS0.22%=H T HREMT
DOFI N BHEEENZT DDA COEBEIRIFEHSHD SO
MIFE< BEOHBBMZEROCVE T, BH. SEREHNS
DHEAEZZFANTNE T A HEARANC DOV TIEZEEOHET
[CRDITDNTHODHHDRE - BEEHOEEIEVEDEE
ATVET,

THC Rt A HH THEOREDE M ZEET 2 5D
BOESNCTH D BRHLD SO—TEDRIEAEESNTND &
FAUTVE T,

HHORFRRE. B1EM EREELTVET,

RESHF, —EHORTRETHERLTHO. B2EEILERELT
W& T, RERFHCIF. ARIHRALRORERE DD DA
B UT. BFREORE UCBRGH(ICREDE, BE LOEELE
BZEEHRUCVET . FEEBPITRRB LOEFNTICHDDD
BEEFEOHAZENELUTC. 2WTRETER I DITRER
FRBELCHD. BTEL EBEELTCVERT,

Eafrsld. B1EM ERELUTCVET. BEARRTClIE. BAICE
TRHEBLEIRICDONT, TOHmIREETV TR
FEOFAERSFDITOCVET, SIOICHEAERIEARRR. IUF
RO, BESHFEFOEELRREICHRE L. EBRT LOBEESE
BRURESZROCEEN(ICEE UL TVE T,

BRI I DE R U TCE. SREMRES VECED <BBmSChH
Hh2AMBFEHIZZ . FEBDOBIEZHERT DIcDDEHDEFHZE
HBDEEDIC, TOREZROTHDLET,

DSP  recognizes that strengthening corporate governance is a key
managerial issue to ensure sustained augmentation of corporate value, which is
one of the missions entrusted to management by sharcholders and other
stakeholders.

DSP has a corporate auditor system. With the introduction of an
executive officer system, the Company separates management oversight from
operational execution in a way that promotes delegation of authority while
clarifying operational responsibility, thereby realizing a faster and more
transparent decision-making process.

Holding a 50.22% share of voting rights, Sumitomo Chemical Co., Ltd. is
the parent company of DSP. However, DSP is not subject to any restraints in
its business operations. The management of DSP is independent from the
parent company. DSP retains some personnel seconded from the parent
company based on DSP’s own judgment, but believes this has no influence on
the Company’s business operations. Respect for autonomy is affirmed by
the parent company and DSP’s independence is maintained.

The Board of Directors meets at least once a month.

DSP has a Management Committee, which is a consultative body to assist the
President of DSP in his decision-making and is composed of several
executive officers. It convenes at least twice a month to deliberate on
important business matters, guided by the basic policies made by the Board of
Directors. As an additional measure to ensure that top managers are fully
aware of the operational status of the business and related important matters,
DSP has instituted the Executive Committee, which is composed of all
executive officers and convenes at least once a month.

A meeting of the Board of Auditors is held at least once a month to
discuss and decide important audit-related matters including a preview of the
agenda items for board meetings. Corporate Auditors attend key business
meetings including those of the Board of Auditors, the Board of Directors and
the Management Committee. This enables the Corporate Auditors to take a
proactive internal auditing stance, focusing in particular on legal and
regulatory compliance aspects of business operations.

With regard to internal control, DSP is promoting establishment and
enhancement of a system assuring the appropriateness of the business
operations, including internal control over financial reporting under the

Financial Instruments and Exchange Act.

PREHS  General Shareholders Meeting

BERE

Election/dismissal

BT RE

Election/dismissal

BERR
BB
Board of Auditors

Corporate Auditors

=i

BT RE

Election/dismissal

Coordination

REBEA

Accounting Auditor

1

Coordination

Coordination ~
AEBESEEB

Internal Auditing

BN
R
o Board of Directors
Audit Directors

JEBTEBREL  Election/dismissal

Representative Directors

RESH

Management Committee

A —PAN

HITRER

Audit

BITRE
Executive Officers

EESAEET S
Operating Units

BE

I
|
|
I
|
|
I
I
I
|
|
|
|
I
|
|
|
Executive Committee }
|
|
I
|
|
I
|
|
I
I
|
I
1
|
|
I




’B—E cos1a1850
Board of Directors and Executive Officers (us of November 1, 2011)

%R Tide
IREMRMR #HRIITRE

Representative Director, President and
Chief Executive Officer

RREUHR FIHEWTRE INEF E£— @osuus) BERAME FRALEY

Representative Director, Executive Vice President Keiichi Ono Executive Director, Drug Development; Drug Research

NS SHHITERE FEfF —ZF sprospow

Member, Board of Directors, Executive Vice President Kazumi Okamura

K% Name
ZH 1Fit ez

Masayo Tada

$BX Assignment

O—RU—bh - JZaZFr—yay - & BERE - #5 -
KBREHER - BKERTEIEY

Corporate Communications; Legal Affairs; Environment & Safety; General Affairs;
Osaka Administration; Earthquake Disaster Reconstruction Support Office

& o<s03L)
Hiroshi Noguchi

iR SFHITRE

Member, Board of Directors, Executive Vice President

EEMIRAIER ]| 4 IO0Y—HHHERY
Executive Director, Strategic Planning & Business Development; Global
Business Development Office

BHBEEARR F OBRERD - RE - PRIEEVY—ES

Executive Director, Global Business; Corporate Planning;

iR BHBTRE (F5FETE)

Member, Board of Directors, Senior Executive Officer
Finance & Accounting; Business Support Center

iR BUTIRE

Member, Board of Directors, Executive Officer

iR TIRE

[E E|sh @rresioz)
Yoshihiro Okada

AHE

B Lirsses)

EEARE T BAHFRASHES

Executive Director, Manufacturing; Technology Research & Development

ASEEBR & AMREFASE - BEES

Member, Board of Directors, Executive Officer Masaru Ishidahara Director, Personnel; Career Development Support; Procurement
s e

Member, Board of Directors Tetsuya Oida

ESESIR (H%h) HE BX oov<s)

Full-Time Corporate Auditor Ikuo Hino

EEE1R (BEh) TH (E&% coross)

Full-Time Corporate Auditor Nobuo Takeda

EE® GERD) A SR chesER0R)
Corporate Auditor Masahiro Kondo

BESE1R GEE®) AE BRE csreEzss)

Corporate Auditor Harumichi Uchida
EEE1® (GEEED) (ki RE @e50000)
Corporate Auditor Hidehiko Sato

o8 FH Garcryw)

Yasuji Furutani

BERMFRIIARE R EFRENNHERR

Executive Director, Corporate Regulatory Compliance & Quality Assurance;

BERITRE

Senior Executive Officer

Director, Computer Systems Compliance

[

=y hE = BhUFETID)

Susumu Nakajima

EXRARE

Executive Director, Sales & Marketin,

MEABER T AHIREES

Executive Director, Drug Research; Intellectual Propert

BIAER F OSHRIEIEY
ive Director, Sales & Marketing;

Y /EF U B

(Executive Vice President, Chief Scientific Officer)

Member, Board of Directors, Executive Vice President, Chief Scientific Officer,
Sunovion Pharmaceuticals Inc.

£l B8 ossnsaEs)
Masaharu Kanaoka

HiTRE

Executive Officer

BTIRE

Executive Officer

Bft (HE cososoo)

Nobuhiko Tamura

et i=] il Bk (LanbsLvz)  BEARBIALE
Executive Officer Yoshihiro Shinkawa Deputy Executive Director, Sales & Marketin
puty &
e =] I =Bl Gsaslon) BERRENE
Executive Officer Yoshinori Oh-e Director, Business Development
P
HITIRE S FER LrsLEz) RECERE 3 OITREHEEY
xecutive Officer Yoshiharu Ikeda Director, Corporate Planning; Information Systems Planning
WIRE FEih  BER cwooos) MAAMEIAEE ;¢ FEWARAR

Executive Officer Mutsuo Taiji Deputy Executive Director, Drug Research;

Director, Pharmacology Research Laboratories

HITIRE Y/ eA i B
Executive Officer (President and CEO)

Member, Board of Directors, President and CEO, Sunovion Pharmaceuticals Inc.
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